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HOLLINGER MINES LIMITED 


44 King Street West, Toronto 105, Ontario 


NOTICE of ANNUAL MEETING of SHAREHOLDERS 


TAKE NOTICE THAT the Annual Meeting of the Shareholders of HOLLINGER MINES LIMITED will be held in 
the Blue Room, Windsor Hotel, 1160 Peel Street, Montreal, Quebec, on Tuesday, the 12th day of May, 1970, at 
the hour of 11:00 o'clock in the forenoon (Daylight Saving Time), for the following purposes: 


1. To receive the Financial Statements of the Company for the fiscal year ended December 31, 1969, together 
with the Report of the Auditors thereon and the Annual Report of the Directors ; 


2. To elect Directors; 
3. To appoint Auditors; 


4. To transact such other business as may properly be brought before the Meeting or any adjournment or adjourn- 
ments thereof. 


Shareholders who are unable to attend the Meeting in person are requested to sign and return the enclosed 
Instrument of Proxy to the Company. 


The Board of Directors of the Company has, by resolution, fixed forty-eight (48) hours (exclusive of Saturdays 
and holidays), preceding the time of the said Meeting, or adjourned Meeting, as the time before which Instruments 
of Proxy to be used or acted upon at the Meeting, or adjourned Meeting, shall be deposited with the Company. 


The Company's Financial Statements for the fiscal year ended December 31, 1969 (including Comparative State- 
ments for the fiscal year ended December 31, 1968), the Report of the Auditors to the Shareholders thereon and 
the Annual Report of the Directors, are enclosed herewith. 

DATED at Toronto this 18th day of March, 1970. 

By order of the Board, 


C. G. COWAN, 
Secretary. 


HOLLINGER MINES LIMITED 


44 King Street West, Toronto 105, Ontario 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation of proxies by the Management of 
HOLLINGER MINES LIMITED for use at the Annual Meeting of Shareholders of the Company to be held at the 
time and place and for the purposes set forth in the attached Notice of Annual Meeting of Shareholders. It is 
expected that the solicitation will be primarily by mail, but proxies may also be solicited personally by regular 
employees of the Company. The cost of solicitation will be borne by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO NEED NOT BE A SHAREHOLDER) 
TO ATTEND AND ACT FOR HIM AND ON HIS BEHALF AT THE MEETING OTHER THAN THE PERSONS 
DESIGNATED IN THE ENCLOSED FORM OF PROXY. SUCH RIGHT MAY BE EXERCISED BY STRIKING OUT 
THE NAMES OF THE PERSONS DESIGNATED IN THE ENCLOSED FORM OF PROXY AND BY INSERTING 
IN THE BLANK SPACE PROVIDED FOR THAT PURPOSE THE NAME OF THE DESIRED PERSON OR BY 
COMPLETING ANOTHER PROPER FORM OF PROXY AND, IN EITHER CASE, DELIVERING THE COMPLETED 
AND EXECUTED PROXY TO THE COMPANY NOT LESS THAN 48 HOURS (EXCLUSIVE OF SATURDAYS 
AND HOLIDAYS) PRECEDING THE TIME OF THE SAID MEETING OR ANY ADJOURNMENT THEREOF. 


A Shareholder who has given a proxy may revoke it at any time in so far as it has not been exercised. A proxy 
may be revoked, as to any matter on which a vote shall not already have been cast pursuant to the authority 
conferred by such proxy, by instrument in writing executed by the Shareholder or by his attorney authorized in 
writing or, if the Shareholder is a corporation, under its corporate seal or by an officer or attorney thereof duly 
authorized, and deposited either at the head office of the Company at any time up to and including the last business 
date preceding the day of the Meeting, or any adjournment thereof, at which the proxy is to be used or with the 
Chairman of such Meeting on the day of the Meeting or adjournment thereof, and upon either of such deposits the 
proxy is revoked. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


On March 18, 1970, 4,920,000 shares of the Company, with a par value of $5.00 each, were issued and outstanding 
and each such share entitles the holder thereof to one vote at all Meetings of Shareholders. 


All Shareholders of record as of the time of the Annual Meeting or any adjournment thereof are entitled either 
to attend and vote thereat in person the shares held by them or, provided a completed and executed form of proxy 
shall have been delivered to the Company within the time specified in the attached Notice of Annual Meeting of 
Shareholders, to attend and vote thereat by proxy the shares held by them. 


Argus Corporation Limited, a company incorporated under the laws of the Province of Ontario, having its head 
office at 10 Toronto Street, Toronto 210, Ontario, beneficially owns directly or indirectly 1,000,000 shares of the 
Company, which represents about 20.325% of the outstanding equity shares of the Company. 
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ELECTION OF DIRECTORS 


The Board consists of ten Directors to be elected annually. The persons named in the enclosed form of proxy intend 
to vote for the election of the nominees whose names are set forth below, all of whom are now members of the 
Board of Directors and have been since the dates indicated. The Management does not contemplate that any of the 
nominees will be unable to serve as a Director but, if that should occur for any reason prior to the Meeting, it is 
intended that discretionary authority shall be exercised by the persons named in the enclosed form of proxy to vote 
the proxy for the election of any other person or persons in place of any nominee or nominees unable to serve. 
Each Director elected will hold office for one year from the date of the Annual Meeting at which they are elected or 
until their successors are elected, unless his office is earlier vacated in accordance with the Company's By-laws. 
The statements as to the shares of the Company and its subsidiaries beneficially owned by the nominees for election 
as Directors hereinafter named are in each instance based upon information furnished by the person concerned. 


Approximate number shares 
beneficially owned directly or 
indirectly as of March 18, 1970, of: 


Labrador Mining and 
Exploration Company 


Year Hollinger Limited (subsidiary 
first became Mines of Hollinger Mines 
Name and present principal occupation a Director Limited Limited) 
Hon. Edouard Asselin, 
Practice of Law as a member of the Bar of the Province of Quebec 1959 1,000 20 
David M. Dunlap, 
Partner, J. H. Crang & Co., Investment Dealers............... 1965 61,792 400 
A. L. Fairley, Jr., 
President of this Company, of Labrador Mining and Exploration 
Company Limited, and of Hollinger North Shore Exploration Com- 
Hany einined (Mining Companies)’. «ores. Foi Wew aa 2.8: 1964 600 100 
PECs Finlay; 
Partner, Holden, Murdoch, Walton, Finlay, Robinson (Toronto 
(OS. ECU A a Ae Me rae ae oa a 1957 7,325 1,850 
John A. McDougald, 
President, Argus Corporation Limited (Closed-end Investment 
CAEN) PONE Pes EGh eae BLOTS a UR APTA ER Ga etree 1950 5,100 Nil 
Allen A. McMartin, 
Giainnan.ot.toe, Board. of this. COMPANY <<, &-6-c sets <nsca eet rato on 1930 78,880 1,000 


Duncan McMartin, 
President, Dumac (Bermuda) Limited (Investment Company)... . 1959 206,906 300 


Maxwell C. G. Meighen, 
President, Canadian General Investments Limited (Closed-end 
BIOS SUE Ce OLD DANNY, iets Mean seatcgt yin Ks cast cei Ra, alag nen Sockets oa 1962 1,000 100 


Jules R. Timmins, 
Senior Partner, J. R. Timmins & Co. (Stockbrokers)........... 1917 87,000 1,970 


N. A. Timmins, Jr. 
Chairman of the Board, Timmins Investments Limited (Investment 
CSTE aNST NYA Fi 8 me Sn Sr SS of pea Ai, OVERRAN 1936 5,789 118 


NOTES: 


(A.)A. L. Fairley, Jr., is President of the Company and a member of the Executive Committee of the Board of Directors. 
P. C. Finlay is a Vice-President and Treasurer of the Company and a member of the Executive Committee of the 
Board of Directors. 

John A. McDougald is a Vice-President of the Company and a member and Chairman of the Executive Com- 
mittee of the Board of Directors. 

Allen A. McMartin is Chairman of the Board of the Company and a member of the Executive Committee of the 
Board of Directors. 

Jules R. Timmins, who is Honorary Chairman of the Board, and Maxwell C. G. Meighen, are also members of 
the Executive Committee of the Board of Directors. 


(B.) Each nominee has served continuously as a Director from the year when he first became a Director as stated 
above, and was elected to his present term of office by a vote of the Shareholders at a meeting, the notice of 
which was accompanied by an information circular. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


1. The aggregate direct remuneration paid or payable by the Company and its subsidiaries, whose Financial 
Statements are consolidated with those of the Company, to all the Directors and Senior Officers of the Company, 
as a group, during the fiscal year ended December 31, 1969 was $308,732. 


2. The estimated aggregate cost to the Company and its subsidiaries during the fiscal year ended December 31, 
1969, of all pension benefits proposed to be paid under any normal. pension plan in the event of retirement at 
normal retirement age, directly or indirectly, by the Company or any of its subsidiaries to all the Directors and 
the Senior Officers of the Company as a group was $5,016. 


3. The aggregate of all remuneration payments (other than payments of the type reported in paragraphs 1 and 2 
above) made during the fiscal year ended December 31, 1969, directly or indirectly, by the Company or any of 
its subsidiaries, pursuant to any existing plan or arrangement, and set aside in a pension fund for a Director and 
Senior Officer of the Company, was $35,024. The aggregate amount set aside and accrued to date in such 
fund in respect of the payments proposed to be made under such existing plan or arrangement is $414,900. 
Future payments required to be made and set aside in such fund under such plan or arrangement by the 
Company, Hollinger North Shore Exploration Company, Limited (No Personal Liability) and Labrador Mining 
and Exploration Company Limited are to be determined annually by their respective Auditors. The said com- 
panies have agreed, as between themselves, that they will be liable to contribute to such fund in the ratio of 
40:35:75, respectively. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of the firm of Deloitte, 
Plender, Haskins & Sells, the present auditors, as auditors of the Company to hold office until the next Annual 
Meeting of Shareholders. 


GENERAL 


The shares represented by proxy in the form enclosed will be voted. Pursuant to the requirements of The Corpora- 
tions Act of the Province of Ontario the Directors will lay before the Annual Meeting of Shareholders their Annual 
Report and the Financial Statements of the Company for the fiscal year ended December 31, 1969, and the Report 
of the Auditors thereon to the Shareholders will be presented. Receipt at such Meeting of the Annual Report of the 
Directors and the Company’s Financial Statements for its last completed fiscal year, together with the Report of the 
Auditors thereon will not constitute approval or disapproval by the Shareholders of any matters referred to therein. 
Information contained herein is given as of March 18, 1970. The management knows of no matters to come before 
the Annual Meeting of Shareholders other than the matters referred to in the Notice of Meeting. However, if any 
other matters, which are not now known to the management should properly come before the meeting, the ac- 
companying proxy will be voted on such matters in accordance with the best judgment of the person voting it. 


DATED March 18, 1970. 
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Jules R. Timmins, 0.8.£., B.Sc., LL.D. 
1888-1971 


Jules R. Timmins, president of Hollinger Mines Limited 
from 1936 until 1961, chairman of the board from 1961 
to 1964, and honorary chairman of the board since that 
time, died in Montreal Friday, February 26, 1971. 

Heir to the traditions of a great mining family, 
J. R. Timmins was a member of the first working crew 
to reach the Hollinger property on January 1, 1910. 
Later he worked for a time underground at the Hollinger 
mine. He first became a director in 1917 and, in 1936, 
succeeded his uncle, Noah Timmins, as president of 
Hollinger Consolidated Gold Mines, Limited. The 
Hollinger mine subsequently became Canada’s greatest 
gold producer. 

His early enthusiasm for the iron ore potential in the 
Labrador Iron Trough led to the acquisition by Hollinger 
of Labrador Mining and Exploration Company Limited, 
which held concessions in the area. In 1942, Hollinger 
North Shore Exploration Company, Limited was formed 


by Hollinger in partnership with The M. A. Hanna Com-. 


pany. This partnership was later responsible for the 
formation of Iron Ore Company of Canada, which 
effectively launched and built the great iron ore industry 
in Quebec-Labrador. 

A director of many companies and an enthusiastic 
sportsman, J. R. Timmins attended McGill University, 
served with the Royal Canadian Engineers from 1916 
to 1918 and was honoured with an O.B.E. for his work 
in Ottawa during World War II. His passing represents 
a sad loss to his family, his friends and to the company 
he guided for so long and so well. 


Jules R. Timmins, qui avait occupé la présidence de la 
Hollinger Mines Limited de 1936 a 1961, présidé le 
conseil d’administration de 1961 a 1964, et conservé le 
titre de président honoraire du conseil depuis lors, est 
décédé a Montréal le 26 février 1971. 

Héritier des traditions d'une grande famille miniére, 
Jules R. Timmins faisait partie de la premiére équipe de 
travailleurs qui s installa sur le terrain de la Hollinger le 
ler janvier 1910. Par la suite il travailla un certain temps 
avec les mineurs, au fond de la mine Hollinger. En 1936, 
il reprit la succession de son oncle, Noah Timmins, a la 
présidence de la Hollinger Consolidated Gold Mines, 
Limited. Cette mine était appelée a devenir la plus 
grosse productrice d’or au Canada. 

L’enthousiasme que M. Timmins manifesta trés tdt 
pour les possibilités d’exploitation du minerai de fer 
dans la fosse du Labrador amena la Hollinger a faire 
l'acquisition de la Labrador Mining and Exploration 
Company Limited qui possédait des concessions dans 
cette région. En 1942, la Hollinger fonda, en association 
avec The M. A. Hanna Company, la Hollinger North 
Shore Exploration Company, Limited. Cette entreprise 
prit l‘initiative de la fondation de |'lron Ore Company of 
Canada qui fut a l’origine de la présente industrie 
d’exploitation du minerai de fer au Québec et au 
Labrador. 

Administrateur de nombreuses sociétés, J. R. Tim- 
mins, qui était ancien éléve de l'université McGill, 
avait servi, de 1916 a 1918, dans les rangs du Génie 
Royal du Canada et le travail qu'il avait accompli a 
Ottawa, pendant le deuxiéme conflit mondial, lui avait 
valu de devenir membre de |’Ordre de l’'Empire Britan- 
nique. Sa disparition est une lourde perte pour les 
siens, pour ses amis et pour l’entreprise qu'il a dirigée 
pendant si longtemps et avec une si grande compétence. 


HOLLINGER MINES LIMITED 
(/ncorporated under the laws of Ontario) 
(Société constituée en vertu des lois de l'Ontario) 


Authorized capital /Capital autorisé : $25,000,000 
Shares /Actions: 5,000,000 @ $5 


Outstanding December 31, 1970/En circulation au 31 décembre 1970: 4,920,000 


Transfer Agents/Agents de transfert 
Crown Trust Company—Toronto and Montréal 
Morgan Guaranty Trust Company of New York—New York 


Registrars /Enregistrement 

Canada Permanent Trust Company—Toronto 

Montreal Trust Company—Montréal 

The Royal Bank of Canada Trust Company—New York 


Bankers/Banque 
Bank of Montreal—Toronto and Timmins 
Banque de Montréal—Toronto et Timmins 


General Counsel and Solicitors/Conseillers juridiques 
Holden, Murdoch, Walton, Finlay, Robinson—Toronto 


Auditors/Vérificateurs-comptables 
Deloitte, Haskins & Sells—Toronto 


Mine and Head Office/Mine et siége social 
Timmins 


General Office/Services généraux 
44 King Street West, Toronto 


Office of the President/Bureau du président 


1155 Dorchester Blvd. West, Montreal 
1155, boul. Dorchester ouest, Montréal 


Annual Meeting 


Wednesday, May 5, 1971, 11 a.m. 
(Eastern Daylight Time), The Manitoba Room, 
The Royal York Hotel, 100 Front Street West, Toronto 


Assemblée annuelle 


Le mercredi 5 mai 1971 411 heures (heure avancée de I'est), 
The Manitoba Room, 
The Royal York Hotel, 100 Front Street West, Toronto 


HIGHLIGHTS /SOMMAIRE 


Net profit/Bénéfices nets 


Earnings per share/Bénéfices nets, par action 


Dividends paid per share/Dividendes versés, par action 


Dividends received/Dividendes percus 


Working capital/Fonds de roulement 


Increase (decrease) in investments/Augmentation (diminution) des placements 


Ratio, current assets to current liabilities/Rapport entre disponibilités et exigibilités 


Shares held in Canada/Actions en circulation au Canada 


1969 


19.20 

$12,413,946 $9,871,362 
$ 2.02 $ 2.01 | 
$ 1.50 $ 1.40 
$ 8,958,688 $7,253,278 

$37,572,045 $30,008,841 
$ (60,938) $ 92,297 

43.2 :1 17.531 
90.8% 89.7% 
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DIRECTORS’ REPORT 


To the Shareholders: 
Sixty years of Hollinger operations were completed in 1970, a 
milestone which gives additional pleasure to your directors in 
presenting this report for the year ended December 31, 1970. 
Included here are the consolidated reports of Hollinger Mines 
Limited and its chief subsidiaries, Labrador Mining and 
Exploration Company Limited and Hollinger North Shore 
Exploration Company, Limited, together with the uncon- 
solidated statements of earnings for these companies. 
Hollinger profit reached an all-time high of $2.52 per share 
in 1970 despite the exchange loss resulting from the unpegging 
and subsequent rise in value of the Canadian dollar. In 
aggregate this amounted, after taxes, to approximately 
$1,025,000, the equivalent of 21 cents per share. Included in 
the total is an exchange loss amounting, after taxes, to 
$625,702 on short term deposits held in U.S. dollars at the 
time of revaluation. The remainder represents the reduced 
Canadian dollar equivalent from royalties and interest paid 
in’U.S. dollars. 


FINANCIAL AFFAIRS 

Consolidated net profit for 1970 amounted to $12.4 million 
or $2.52 per share compared to $9.9 million or $2.01 per share 
a year earlier and $12.3 million or $2.50 per share in the 
previous record year of 1968. Income from iron ore rights and 
concessions was $14.4 million in 1970 against $9.8 million 
in 1969. Dividends from investments in 1970 amounted to 
$8.96 million, up from $7.3 million the previous year and 
interest income in 1970 amounted to $2.3 million against $1.95 
million a year earlier. 

For the fourth successive year Hollinger dividends to 
shareholders were raised, amounting in 1970 to 35 cents 
quarterly per share, plus an extra payment of 10 cents per 
share in the fourth quarter to provide a total for the year of 
$1.50 per share. Dividends in 1969 amounted to $1.40 
per share. 

Shareholders’ equity increased during the year from $100 
million to $105 million. The company remains debt-free and 
at year end enjoyed a high ratio of current assets to current 
liabilities. 


Investments 

Hollinger investment at cost in shares having a quoted market 
value at year end was unchanged from 1969 at $47.3 million. 
At year end these shares had a market value of $75.2 million. 
In addition Hollinger holds investments in shares without 
quoted market value carried at $38.2 million. 

Hollinger also holds a 59.49% interest in Labrador Mining 
and Exploration Company Limited, which controls and sub- 
leases iron ore properties in Newfoundland-Labrador, and 
a 60% interest in Hollinger North Shore Exploration Company, 
Limited which controls and subleases iron ore properties in 
Quebec. These holdings are not included in the investment 


figures as the assets of these companies are included in 
Hollinger’s consolidated statements. 

Hollinger holdings in Noranda Mines Limited at year end 
were unchanged at 1,801,520 shares which, together with 
the 815,310 shares held by Labrador Mining, amount to a total 
of 2,616,830 shares, representing an interest of approximately 
11% in Noranda. Noranda paid dividends during 1970 at the 
quarterly rate of 27% cents per share for the first three quarters 
and increased this rate on an annual basis to 30 cents per 
share in the final quarter to provide a total for the year of 
$1.12% per share. 

Hollinger interest in lron Ore Company of Canada remained 
at 745,333.33 shares, and Labrador Mining continued to hold 
346,666.67 shares in Iron Ore Company, for a total of 1,092,000 
shares. As noted previously, this investment is carried on the 
books at $38.2 million. Iron Ore Company paid dividends at 
the annual rate of $5.00 (U.S.) in 1970 compared to $3.45 
(U.S.) in 1969. No Iron Ore Company 3% income debentures 
held by Hollinger or its subsidiaries were redeemed in 1970. 


Iron Ore Company Expansion 

During 1970 Iron Ore Company of Canada announced a major 
expansion program scheduled for completion by 1973, to 
increase capacity for mining, concentrating and pelletizing 
iron ore. At Labrador City the project will provide new capacity 
for an additional 10 million tons of concentrate annually. At 
Sept-lles a new concentrating and pelletizing plant will 
produce 6 million tons of pellets from ore from the Scheffer- 
ville area. 

Related to this expansion project are a number of develop- 
ments which, in total, will have a beneficial effect on earnings 
of Hollinger Mines. The Carol Pellet Company (formerly 
owned 100% by the ore purchasing stockholders of Iron Ore 
Company) was merged with Iron Ore Company on December 
31, 1970, through the issue of 928,830 Iron Ore Company 
shares. As Hollinger and its subsidiary Labrador Mining, were 
not stockholders in Carol Pellet Company, the effect was to 
reduce Hollinger’s share interest in Iron Ore Company from 
11.64% to 10.17% and Labrador Mining's interest in Iron Ore 
Company from 5.42% to 4.73%. 

On January 1, 1971, the royalty provisions of the subleases 
between Labrador Mining and Iron Ore Company (mining land 
in Newfoundland) and between Hollinger North Shore and 
Iron Ore Company (mining land in Quebec) were amended. 
Initially, in the Schefferville area, Labrador Mining had 
retained % of 133 million tons of direct shipping ore and 
Hollinger North Shore had retained 4% of 267 million tons of 
direct shipping ore in the mining land leased to Iron Ore 
Company in Newfoundland and Quebec respectively. In that 
area both companies had also retained % of all remaining 
direct shipping ore and % of all other iron ore in such mining 
limits. The 1971 amendments provide for subleasing to Iron 
Ore Company of all the ore from the mining lands under 
sublease to the Iron Ore Company in the Schefferville area, 
¥% of the Labrador Mining ore from the mining lands under 
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sublease in the Labrador City area, and such additional 
tonnages of the Labrador Mining ore in the Carol East and 
Carol West mines in the Labrador City area, not to exceed 400 
million tons, as may be required to fulfil commitments of Iron 
Ore Company for the sale of concentrate to customers, other 
than its shareholders. 

The new agreements continue the royalty to Labrador Mining 
and Hollinger North Shore from Iron Ore Company of 7% on 
concentrate and other iron ore products sold, exclusive of 
pellets. The royalty on pellets has been set at 5% of the Sept- 
lles selling price. The higher value of pellets that will be sold 
by Iron Ore Company, in relation to the value of concentrate 
and direct shipping ore previously sold, will have the effect 
of increasing royalties from this source. 

The total effect will be that future revenue will increase 
through both expanded concentrate production and expanded 
pellet production when the expansion project is completed. 
Concurrent with the merger of the Carol Pellet Company with 
lron Ore Company, and the amending of the royalty agree- 
ments, the ore purchase contracts between Iron Ore Company 
and its ore purchasing stockholders have been revised and 
extended to the year 1996, thus assuring a continuing 
market for the next quarter century for iron ore products from 
the lands held under leases by Hollinger’s subsidiary com- 
panies. In consideration of such extension, Hollinger Mines 
and Labrador Mining have agreed that in the year 1979 the ore 
purchasing stockholders’equity interest in Iron Ore Company 
will be increased to 80% by the acquisition of shares from non- 
ore purchasing stockholders, including Hollinger Mines and 
Labrador Mining. This will result in Hollinger’s and Labrador’s 
interest in lron Ore Company becoming 8.8% and 4.1% 
respectively at that time. 

The lron Ore Company expansion project will be carried 
out at an estimated cost of $290 million. Hollinger and 
Labrador Mining will participate in the related stock issue but 
not in the bond issue. 

Pellet production capacity will remain unchanged at 
Labrador City, but the new facility will provide this area with 
installed capacity for some 23 million tons of concentrate and 
make it the largest centre of iron ore concentrate production 
in the world. All ore for this complex will be mined by Iron Ore 
Company from lands subleased from Labrador Mining. 
Reserves in the area are sufficient to meet the expanded rate 
of production for generations. 

The construction of the new concentrate-pellet complex at 
Sept-lles will have particular significance for Schefferville. In 
past years, Schefferville operations were linked to the 
diminishing market for direct shipping ore. In recent years Iron 
Ore Company has brought to a successful conclusion a lengthy 
research program to find an economical method of concen- 
trating Schefferville ore. Direct shipping ore from Schefferville 
will continue to be sold, but the new concentration and 
pelletizing facilities at Sept-Iles will provide a new outlet for 
Schefferville ore from Labrador Mining and Hollinger North 


Shore properties. This development will result in increased 
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production from Schefferville, make it economical to mine ore 
of a lower grade than was previously practical and produce for — 
sale a much higher grade product. The total effect will be to 
extend the operating life of Schefferville far beyond earlier 
expectations. 

In 1970 Iron Ore Company completed at Sept-lIles a new 
dock facility, now being expanded to accommodate vessels 
of 250,000 tons capacity. The conclusion of the present 
expansion project when added to existing railroad, mining, 
concentrating and pellet making facilities, will give lron Ore 
Company of Canada an integrated operation of giant stature 
in the world of iron ore production. 


Taxation 

The Federal Government has moderated the original concept 
of the White Paper on Proposals for Tax Reform at least to the 
extent of providing some modification of its earlier, harsh 
position with respect to earned depletion. However, it will be 
disastrous if this relief is not extended to corporate and 
individual shareholders of operating mines. 

The reconciliation of the realities of mining with a sound tax 
structure will continue to be an objective of the industry for 
many years to come. It is therefore gratifying to observe and 
support the mining industry in efforts to achieve and maintain 
the kind of tax structure that will enable the industry to 
contribute its full potential to the growth and economic well- 
being of Canada. It is abundantly clear that this potential 
exists. Less clear in national awareness are the tremendous 
benefits reaped by a nation from a vital, competitive, mining 
industry — benefits measurable in terms of direct employment, 
indirect employment, regional development, foreign exchange 
and national growth. 

The full potential of Canada’s mining industry will remain 
unrealized until two things are fully understood at all levels of — 
government: one is the tremendous stimulus to economic 
progress that a competent mining industry exerts at all levels 
of the national economy ; the other is that no nation in modern 
history has built and maintained a strong mining industry 
without a tax structure that recognizes and accommodates 
such basic considerations as the high risk nature of the 
industry, the excessively high costs involved in finding and de- 
veloping ore bodies, the manner in which ore bodies diminish 
once extraction begins, and the intense international competi- 
tion for mineral markets and for mineral development capital. 

The government's indicated position with respect to the 
depletion allowance for operating mines is welcome but it 
falls far short of ensuring a tax structure conducive to the 
health and growth of the industry. Specifically, it does not 
respond to the continuing need for depletion allowance 
applicable to companies which find or acquire mines, assist 
them into production and arrange to have other companies 
Operate them. To deny companies depletion allowance on 
their interest in operating companies they have made viable, 
chokes off a logical source of exploration funds essential to 
the replacement of diminishing ore bodies. 
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The present position of the government with respect to taxes 
applicable to the mining industry indicates clearly that the 
ultimate provisions for depletion allowance, even in the 
modified form, will be measurably less than those pertaining to 
the United States and several other competitive, mineral 
producing countries. If Canada is to continue to be competitive 


ES: 


lron ore trailer trucks on route to loading pocket, pause in shelter for blast. 


as a world mining power, it is essential that tax measures be 
provided to offset, in some measure, the inadequate depletion 
allowance. Hollinger will continue to use all available avenues 
to press for a tax structure that will support the competitive 
position of the Canadian mining industry and enable it to 
achieve in full its potential value to Canada. 


En route pour étre déchargés, des camions de minerai font halte dans un 
lieu protégé, le temps d’un dynamitage. 
5 


HOLLINGER MINES LIMITED 


IRON ORE OPERATIONS 
In 1970 Iron Ore Company mined a total of 32.4 million tons, 
an increase of 7.4 million tons over 1969. Mining production 
in 1970 consisted of 7.9 million tons of direct shipping ore 
from Schefferville area and 24.5 million tons from Labrador 
City area. This latter ore was processed to yield 11.3 million 
tons of concentrate. 
Shipping totals were also up in 1970 as indicated by the 
following tabulation: 
Millions of long tons 


1970 1969 

Direct shipping ore 7.6 4.3 
Concentrate 2.0 S| 
Pellets 10.5 8.0 
TOTAL 20.1 12.6 


Labrador Mining and Exploration Company Limited 
Despite a substantial loss in exchange resulting from the 
upward revaluation of the Canadian dollar early in the year, 
amounting after taxes to approximately 22 cents per share, 
earnings of Labrador Mining reached record levels in 1970. 
Net earnings were $9.2 million, the equivalent of $2.78 per 
share in 1970, compared to $6.9 million or $2.08 per share a 
year earlier and $7.9 million or $2.38 per share in the previous 
record year of 1968. 

The income of Labrador Mining from mining rights and 
concessions in 1970 reached $11.0 million, against $7.7 
million a year earlier. Investment income in 1970 was $4.1 
million, compared to $3.3 million in 1969. An amount of 
$1.15 million, representing a refund on income taxes with 
respect to the Redmond mine during the years 1967-68-69, 
was Credited directly to retained earnings. The company ended 
the year with investments of $33.7 million, working capital of 
$21.0 million, and an extremely high ratio of current assets to 
current liabilities. 

A total of 28.5 million tons of ore was mined by Iron Ore 
Company in 1970 from properties subleased from Labrador 
Mining, an increase of approximately 7 million tons over 1969. 
Direct shipping ore from the Schefferville area was 4 million 
tons in 1970 against 1.5 million in 1969. Ore mined in the 
Labrador City area totalled 24.5 million tons against 20.2 
million a year earlier. 

Shipments of iron ore products from Labrador Mining lands 
through the port of Sept-lIles in 1970 were: 

Millions of long tons 


1970 1969 

Direct shipping ore 3.0 he) 
Concentrate 2.0 3 
Pellets 10.5 8.0 
TOTAL 16.0 9.8 


Hollinger North Shore Exploration Company, Limited 


Total shipments of direct shipping ore in 1970 from lands — 


subleased by Iron Ore Company from Hollinger North Shore 
amounted to 4.1 million tons, up 1.3 million tons from last 
year’s total of 2.8 million. Income from mining rights and 
concessions, including $1.1 million representing royalty 
deficiency payments for the years 1968-69, reached $3.4 
million, an increase of $1.4 million over last year’s total. Net 
earnings in 1970 were $1.9 million against $1.1 million 
in 1969. 


GOLD MINING 

Value of bullion production from the Ross Mine at Holtyre, 
Ontario, declined to $750,285 in 1970 from $855,142 in 1969. 
The mill treated 139,637 tons compared to 149,338 tons in 
1969. A small operating loss, after receipt of Emergency Gold 
Mining Assistance payments, was experienced for the year. 

Operating difficulties at the Ross Mine during the com- 
pletion of the shaft-sinking program, and mining of lower 
grade ore had adverse effects on the operating results, as did 
increased prices for materials, higher wage rates, recently- 
introduced municipal taxes on concentrators and the revalua- 
tion of the Canadian dollar. As it is not possible to offset these 
increases by higher productivity, it has become necessary to 
alter the mining program and eliminate several more blocks of 
gold-bearing rock from the ore reserves. This will increase the 
recovery per ton but will shorten the life of the mine. It is, 
however, the only available course of action to avoid future 
losses. 

Proven ore reserves at the Ross at the end of 1970 were 
estimated at 419,000 tons having an average grade of .19 oz. of 
gold per ton. In addition, it is estimated that there are 278,000 
tons of probable and possible ore, of similar grade. 


The Federal Government has announced that Emergency’ 


Gold Mining Assistance payments will continue until June 30, 
1973, at the same rate which has been in effect for the past 
several years. While the extension will help, it will not offset 
recent and expected future increases in costs because Ross is 
already receiving maximum payments under the terms of 
the Act. 

The United Steelworkers were certified to represent 
employees at Ross Mine in collective bargaining. A collective 
agreement was signed for a one-year term, commencing 
July 2, 1970. 

Mcintyre Porcupine Mines Limited continued to mine ore 
from the Hollinger mine property on a royalty basis. This 
arrangement has proved mutually beneficial and provides 
Hollinger with a small income. Most of the company houses 
in Timmins and the equipment on the Hollinger property 
have been sold. 


| 


| Hollinger 


| Mining, 
_ British Columbia but concentrated its work on two properties 
| located on the Brooks Peninsula of northwestern Vancouver 


HOLLINGER MINES LIMITED 


EXPLORATION 
and its subsidiaries continued an aggressive 
exploration program for new mineral ore bodies in Canada 
throughout 1970. 


Hollinger Mines Limited 

Hollinger Mines acquired two claim groups in the Thunder Bay 
mining division of Ontario. Three holes were drilled on them 
and each one intersected zones carrying small amounts of 
copper. No work was done on the Uchi Lake claim group. 

In the Timmins area, a nickel prospect has been optioned to 
Falconbridge Nickel Mines Limited. Under the terms of the 
option agreement, Hollinger retains the right to maintain a 
49% interest in the property. 

As a result of the continuing search in the Timmins district 
under the agreement with Imperial Oil Enterprises Ltd., several 
more claim groups were acquired. The joint holdings now 
exceed 1,000 claims. Geophysical and geochemical surveys 
were carried on throughout the year and succeeded in locating 


| a large number of anomalies which will be tested by diamond 
| drilling. 


Diamond drilling was carried out on 10 of the jointly-held 
properties. Interesting geological conditions and minor base 
metal mineralization were encountered in holes on five of the 
properties. Additional work is planned in 1971 on these 
properties and on others where geophysical anomalies have 
been located. 


Labrador Mining and Exploration Company Limited 
Labrador Mining continued its general programs of iron 


| formation studies and rock geochemical testing during 1970. 
| Property examination and scouting were done in Nova Scotia, 
| New Brunswick and Quebec. Two programs in the search for 
| uranium were conducted in Quebec. In neither case was an 
| economic amount of uranium located and both projects were 


abandoned. 
Vanco Explorations Limited, 60% controlled by Labrador 
prospected and examined properties in central 


_ and further testing will be required to evaluate the properties. 


Vanco Exploration of Ontario Limited, also 60% controlled 


| by Labrador Mining, further tested the Woman Lake and Swain 
Lake properties situated 50 miles east of Red Lake. Diamond 
i drilling will be required to test the anomalous zones that 
' were located. 


Hollinger North Shore Exploration Company, Limited 
Early in 1970 Hollinger North Shore Exploration Company, 
Limited acquired the assets, including the claims held in the 
Gerido area of New Quebec, of Holannah Mines Limited. The 
exploration programs of the two companies were then 
combined with resulting closer coordination and more 


Most of the work was concentrated in the Gerido Lake area 
where programs of geology, geophysics, geochemistry and 
diamond drilling were conducted. Five separate claim groups 
were tested by diamond drilling for a total of 14,839 ft. On the 
basis of the season’s work additional claims were staked, 
bringing the number of claims to 385 being held in 19 groups. 


THE FUTURE 

During the present year Hollinger and its associates will 
continue exploration activities in the hope of locating new and 
economically viable sources of minerals. We anticipate a 
nominal profit from the Ross gold mine. The outlook for the 
steel industry in the months immediately ahead appears 
favourable and, if the United States steel industry avoids a 
strike, iron ore production should continue throughout the year 
at near capacity levels. Unless business conditions un- 
expectedly deteriorate, we anticipate that Hollinger earnings 
in 1971 will be generally comparable to those of 1970 and that 
the expanded Iron Ore Company facilities in 1973 will 
augment earnings substantially from that year forward. 


APPRECIATION 

It is a pleasure to extend, on behalf of the board of directors, 
sincere appreciation to management and employees for their 
continued co-operation and service during 1970. 


On behalf of the Board, 


Allen A. McMartin, 
Chairman 


A. L. Fairley, Jr., 
President 


March 16, 1971 


SHAREHOLDERS OF RECORD 


Shareholders of record on December 31, 1970 numbered 
5,756 with the following geographic distribution : 


No. of 


shareholders No. of shares 


4,466,499 
238,883 
37,281 
1,337 


4,920,000 


Residence 
Canada 

U.S.A. 

United Kingdom 
Other foreign 


Shares outstanding 


HOLLINGER SHAREHOLDERS’ EQUITY TOTAL SHIPMENTS, IRON ORE COMPANY 
AVOIR DES ACTIONNAIRES EXPEDITIONS TOTALES DE L’IRON ORE COMPANY 


(in millions of dollars) 
(en millions de dollars) 


(in millions of long tons) 
(en millions de tonnes fortes) 
Outstanding shares remained constant at 4.92 million during this period. 


Le nombre des actions en circulation est resté constant a 4.92 millions 
pendant la période. 
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RAPPORT DU CONSEIL D’ADMINISTRATION 


Messieurs les actionnaires, 

En 1970, la Hollinger a franchi un cap important, celui de sa 
soixantiéme année révolue d’activité. C’est donc avec une 
satisfaction d’autant plus grande que votre conseil vous 
présente son rapport pour l’exercice clos le 31 décembre 1970, 
accompagné des états consolidés de la Hollinger Mines 
Limited et de ses principales filiales, la Labrador Mining and 
Exploration Company, Limited, et la Hollinger North Shore 
Exploration Company, Limited, ainsi que les états non con- 
solidés des bénéfices de ces derniéres. 

Les bénéfices de la Hollinger ont été plus élevés que jamais, 
atteignant 2.52 dollars par action en 1970 malgré les pertes de 
change résultant de la libération du cours du dollar et de 
l'accroissement de la valeur de la monnaie canadienne qu'elle 
a entrainé. Compte tenu des impdéts, ces pertes de change se 
sont élevées a quelque 1 025000 dollars, ce qui équivaut a 
21 cents par action; ce total comprend 625 702 dollars de 
perte, net d’impdts, sur les dépdts a court terme en dollars 
américains existant lors de la réévaluation, le reste ayant été 
perdu sur la conversion des redevances et intéréts payés en 
dollars américains. 


SITUATION FINANCIERE 

Le bénéfice net consolidé de 1970 se dégage a 12.4 millions 
de dollars, soit 2.52 dollars par action, contre 9.9 millions et 
2.01 pour l’exercice précédent, et contre les anciens chiffres 
record de 12.3 millions et 2.50 atteints en 1968. Les droits 
miniers et concessions ont rapporté 14.4 millions de dollars en 
1970 contre 9.8 millions en 1969. Les placements ont produit 
8.96 millions de dollars de dividendes, contre 7.3 millions en 
1970, et les intéréts, 2.3 millions, contre 1.95 million l'année 
précédente. 

Pour la quatrigéme année consécutive, la Hollinger a aug- 
menté son dividende ordinaire, qui a été porté a 35 cents par 
trimestre; elle a, en outre, versé un dividende extraordinaire 
de 10 cents par action au quatriéme trimestre, ce qui constitue 
un total de 1.50 dollar par action pour |’exercice. En 1969, les 
dividendes avaient été de 1.40 dollar par action. 

Durant l’exercice, l’avoir des actionnaires est passé de 100 
millions 4 105 millions de dollars. La compagnie continue a 
n’avoir aucune dette, et, a la fin de l’exercice, le rapport entre 
ses disponibilités et ses exigibilités était élevé. 


Placements 
A la fin de l’exercice, la valeur au coiit d’achat des titres cotés 
du portefeuille restait inchangée, 4 47.3 millions de dollars, 
par rapport a 1969. A la cote, ces titres valaient, a la méme date, 
75.2 millions de dollars. La Hollinger posséde, d’autre part, des 
actions non cotées qui sont comptabilisées a 38.2 millions 
de dollars. 

En outre, la Hollinger détient une participation de 59.49 p. 
cent dans la Labrador Mining and Exploration Company 
Limited, qui contréle et sous-loue des terrains ferriféres situés 


au Labrador (Terre-Neuve) ainsi qu'une participation de 60 p. 
cent dans la Hollinger North Shore Exploration Company, 
Limited qui contrdle et sous-loue des terrains ferriféres situés 
au Québec. Ces avoirs ne figurent pas au portefeuille, car les 
états financiers de ces filiales sont incorporés aux états finan- 
ciers consolidés de notre compagnie. 

A la fin de l’exercice, la participation de la Hollinger a la 
Noranda Mines Limited restait stationnaire a 1801 520 
actions qui, ajoutées aux 815 310 actions appartenant a la 
Labrador Mining, constituent un total de 2 616 830 actions, 
soit une participation d’environ 11 p. cent en tout a la Noranda. 
En 1970, cette derniére a versé des dividendes trimestriels 
ordinaires de 27% cents par action pour les trois premiers 
trimestres; puis elle a augmenté son dividende ordinaire et 
versé 30 cents par action pour le dernier trimestre; le total 
s‘est donc établi, pour l’exercice, a 1.12% dollar par action. 

La participation de la Hollinger a I'lron Ore Company of 
Canada est restée stationnaire a 745 333.33 actions qui, 
ajoutées aux 346 666.67 actions en la possession de la 
Labrador Mining, constituent un total de 1 092 000 actions. 
Comme nous Il’avons vu, ces avoirs sont comptabilisés a 
38.2 millions de dollars. L'lron Ore Company a versé, en 1970, 
un dividende annuel ordinaire de 5 dollars américains, contre 
3.45 dollars américains en 1969. Aucune des débentures a 
intérét conditionnel de 3 p. cent de cette compagnie se 
trouvant en la possession de la Hollinger et de ses filiales 
n'a été remboursée en 1970. 


Expansion de I’lron Ore Company 

Au cours de 1970, I‘lron Ore Company of Canada a annoncé 
la mise en ceuvre d'un important programme d’extension de 
ses moyens d’extraction, de concentration et de pellétisation 
qui sera achevé en 1973. A Labrador City, la compagnie 
pourra produire dix millions de tonnes supplémentaires de 
concentré par an. A Sept-iles, elle construira un concentrateur 
et un atelier de pellétisation pour traiter le minerai de Scheffer- 
ville ; ces nouvelles installations pourront produire six millions 
de tonnes de boulettes par an. 

Ce projet est lié a diverses circonstances qui, ensemble, 
auront d’heureuses conséquences pour la Hollinger Mines. 
La Carol Pellet Company (qui appartenait en toute propriété 
aux actionnaires clients de I'lron Ore Company) a fusionné 
avec I'lron Ore le 31 décembre 1970 en échange de |’émission 
de 928 830 actions de I'lron Ore Company. Comme ni la 
Hollinger, ni sa filiale, la Labrador Mining, n’étaient action- 
naires de la Carol Pellet Company, la participation de la 
Hollinger au capital de I'lron Ore, soit 11.64 p. cent, baissera 
a 10.17 p. cent et celle de la Labrador Mining passera de 
5.42 p. cent a 4.73 p. cent. 

Le 1er janvier 1971, les dispositions des contrats de sous- 
location fixant le montant des redevances dues par I'lron Ore 
ala Labrador Mining (pour les exploitations de Terre-Neuve) 
et a la Hollinger North Shore (pour les exploitations du 
Québec) ont été modifiées. A l’origine, dans la région de 
Schefferville, la Labrador Mining s’était réservé le huitieéme 
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de 133 millions de tonnes du minerai non traité et la Hollinger 
North Shore, le huitiéme de 267 millions de tonnes du minerai 
non traité extrait des exploitations concédées a bail a I'lron 
Ore, respectivement a Terre-Neuve et au Québec. Dans cette 
région, les deux bailleresses se réservaient en outre le tiers de 
tout le minerai non traité et le tiers de tout autre minerai 
provenant de ces concessions. Désormais, I'lron Ore prend a 
bail tout le minerai des territoires miniers qu'elle sous-loue 
dans la région de Schefferville ainsi que les deux tiers du mine- 
rai de la Labrador Mining provenant des territoires sous-loués 
dans la région de Labrador City, plus tout le tonnage supplé- 
mentaire, jusqu’a concurrence de 400 millions de tonnes de 
minerai de la Labrador Mining, provenant des mines de 
Carol-Ouest et Carol-Est, prés de Labrador City, dont elle 
pourrait avoir besoin pour remplir les commandes de con- 
centré qu'elle recevra de clients autres que ses propres 
actionnaires. 

Les nouvelles dispositions maintiennent les redevances de 
7 p. cent que I'lron Ore versait déja a la Labrador et a la 
Hollinger North Shore sur ses concentrés et autres sous- 
produits du minerai de fer, sauf les boulettes, pour lesquelles 
les redevances ont été fixées a 5 p. cent du prix de vente a 
Sept-iles. Comme les boulettes que vendra I'lron Ore auront 
une plus grande valeur que le concentré et le minerai non 
traité vendus antérieurement, le produit de cette catégorie de 
redevances augmentera. 

En conséquence, les recettes augmenteront 
l'accroissement de la production de concentré ainsi que de 
boulettes quand les nouveaux aménagements entreront en 
service. Simultanément avec la fusion de la Carol Pellet et de 
I‘lron Ore, et avec la modification des redevances, les contrats 
d’achat de minerai entre I'lron Ore et ses actionnaires clients 
ont été modifiés et reconduits a 1996, ce qui garantit, pour un 
quart de siécle, le maintien des débouchés du minerai prove- 
nant des terrains donnés en location par nos filiales. En consi- 
dération de la reconduction, la Hollinger Mines et la Labrador 
Mining ont convenu qu’en 1979, les actionnaires clients 
porteront a 80 p. cent leur participation a I’lron Ore en achetant 
des actions de cette compagnie aux actionnaires non clients, 
y compris la Hollinger Mines et la Labrador Mining. La parti- 
cipation de la Hollinger et de la Labrador a I'lron Ore sera alors 
ramenée respectivement a 8.8 p. cent et 4.1 p. cent. 

Les travaux d’extension de I'lron Ore codteront environ 
290 millions de dollars. La Hollinger et la Labrador Mining 
participeront a l’émission d’actions mais non a |’émission 
d‘obligations. 

A Labrador City, la capacité de production de boulettes ne 
changera pas mais les nouvelles installations assureront a la 
région une capacité de quelque vingt-trois millions de tonnes 
de concentré, ce qui en fera le plus grand centre mondial de 
concentration du minerai de fer. La totalité du minerai utilisé 
par ce complexe proviendra des terrains que la Labrador 
Mining sous-loue a I’‘lron Ore Company. Les réserves de cette 
région sont suffisantes pour permettre de maintenir le nouveau 
rythme de production pendant des générations. 
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Pour Schefferville, la construction du nouveau complexe de 
Sept-iles revét une importance particuliére. Par le passé, en 
effet, l'avenir de Schefferville était lié 4 celui du minerai non 
traité, dont les débouchés se raréfient. Ces derniéres années, 
I'lron Ore est parvenue a mettre au point, aprés de longs efforts, 
un procédé économique pour concentrer le minerai de Schef- 
ferville. Schefferville continuera a vendre du minerai non 
traité mais le nouveau complexe de concentration et de pellé- 
tisation de Sept-iles crée un nouveau débouché pour le 
minerai provenant des terrains de la Labrador Mining et de la 
Hollinger North Shore. A cet endroit, la production augmentera 
donc. En outre, il deviendra possible d’exploiter du minerai 
d'une teneur plus faible qu’auparavant et de le vendre aprés lui 
avoir conféré une teneur beaucoup plus élevée. De ce fait, 
l'activité miniére de Schefferville pourra se poursuivre beau- 
coup plus longtemps qu’antérieurement prévu. 

L’'année derniére, I'lron Ore a achevé, a Sept-iles, la 
construction d’installations portuaires qui seront agrandies 
pour permettre l’accostage de navires de 250000 tonnes. 
Quand l'ensemble des aménagements en cours sera venu 
compléter les installations ferroviaires et miniéres et les 
établissements de concentration et de pellétisation existants, 
I'lron Ore possédera l'un des ensembles intégrés de production 
de minerai de fer les plus puissants du monde. 


Impdots 
Le gouvernement fédéral a modifié les propositions de 
réforme fiscale faites dans son Livre blanc, tout au moins en ce 
qui concerne |’assouplissement de son attitude rigide a l’égard 
de |’épuisement acquis. Mais il serait désastreux que ces 
allégements ne soient pas étendus aux actionnaires parti- 
culiers et sociaux des mines en exploitation. 

La recherche d’un équilibre entre les réalités de l’'exploitation 


miniére et les besoins de la fiscalité restera l'un des objectifs de » 


notre industrie pour de nombreuses années encore. C’est donc 
avec satisfaction que nous observons et appuyons les efforts 
poursuivis par l’industrie miniére pour favoriser |’adoption et le 
maintien d’un régime fiscal qui lui permette de contribuer 
pleinement a |’équilibre et a la croissance économiques du 
Canada. II est bien évident que cet apport peut étre précieux. 
Mais il est beaucoup moins sar que le public se rende compte 
des avantages énormes qu’une industrie miniére vigoureuse et 
concurrentielle peut apporter a un pays en créant des emplois 
directs et indirects, en aidant l'aménagement régional, en 
en apportant des devises étrangéres et en contribuant a la 
croissance économique nationale. 

Le Canada n’exploitera pleinement les possibilités de son 
industrie miniére que quand les pouvoirs publics de tous les 
échelons auront pleinement compris d’une part, qu’une 
industrie miniére efficace stimule puissamment le progrés dans 
tous les domaines de |’économie nationale et, d’autre part, que, 
dans les temps modernes, aucun pays n’est parvenu a Créer et 
conserver une industrie miniére dynamique sans tenir compte, 
dans son régime fiscal, de certaines considérations fondamen- 
tales telles que les aléas trés grands de |’exploitation miniére, 
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le coat extreémement élevé de la découverte et de l’aménage- 
ment des gisements, l'6puisement progressif des gites exploités 
et I'intense concurrence sur le marché international des 
minéraux et des capitaux miniers. 

Les intentions du gouvernement, a l’égard des dégrévements 
pour épuisement, sont encourageantes mais elles sont bien 
loin de garantir que le régime fiscal favorisera le développe- 
ment équilibré de l'industrie miniére. En particulier, elles ne 
promettent en aucune facon de dégrever, au titre de I’épuise- 
ment, les entreprises qui découvrent ou achétent des mines, 
puis participent a leur aménagement et les font exploiter par 
des tiers. En refusant ce dégrévement sur la participation de 
telles compagnies aux entreprises d’exploitation dont elles 
rendent l’existence possible, on leur retire un moyen logique de 
financer les recherches qu’elles doivent faire pour remplacer 
les gisements en voie d’épuisement. 

Si l’on en juge par la position du gouvernement a l’égard de 


l‘imposition de l'industrie miniére, il faut s’attendre a ce que, 
méme sous leur nouvelle forme, les dégrévements pour épuise- 
ment soient nettement moins favorables qu’aux Etats-Unis et 
dans divers autres pays concurrents. Si le Canada tient a 
rester l'une des grandes puissances miniéres du monde, il 
devra donc absolument adopter des mesures fiscales pour 
compenser, dans une certaine mesure, les insuffisances des 
dégrévements pour épuisement. La Hollinger continuera a 
promouvoir par tous les moyens possibles l’'adoption d’un 
régime fiscal qui aide l’industrie miniére canadienne a faire face 
a la concurrence et a exploiter pleinement ses possibilités de 
contribuer au progrés du Canada. 


EXPLOITATION DES MINES DE FER 

En 1970, I‘lron Ore a produit en tout 32.4 millions de tonnes de 
minerai, soit 7.4 millions de tonnes de plus qu’en 1969. Ce 
chiffre comprend 7.9 millions de tonnes de minerai non traité a 


First ore ship at new Iron Ore Company dock in 1970. 


Le premier bateau de minerai 4 mouiller au nouveau quai de la compagnie 
lron Ore en 1970. 
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Schefferville, et 24.5 millions de tonnes a Labrador City. Le 
minerai de Labrador City, qui a été traité, a produit 11.3 millions 
de tonnes de concentré. 
Les expéditions ont également augmenté en 1970, comme 
le montre le tableau suivant: 
Millions de tonnes fortes 


1970 1969 

Minerai non traité 7.6 4.3 
Concentré 2.0 0.3 
Boulettes 10.5 8.0 
TOTAL 20.1 12.6 


Labrador Mining and Exploration Company Limited 
Malgré une importante perte de change (environ 22 cents par 
action, net d‘impdts) résultant de la réévaluation du dollar 
canadien au début de l'année, la Labrador Mining a réalisé des 
bénéfices sans précédent en 1970: les bénéfices nets de 
l'exercice se dégagent a 9.2 millions de dollars, soit 2.78 dol- 
lars par action, contre 6.9 millions ou 2.08 pour l’exercice 
précédent, et contre 7.9 millions ou 2.38 en 1968, l’exercice 
record antérieur. 

Les droits miniers et concessions ont rapporté a la Labrador 
Mining 11 millions de dollars, contre 7.7 millions l'année 
précédente, et les revenus sur placements, 4.1 millions de 
dollars contre 3.3 millions en 1969. Un remboursement de 
1.15 million de dollars sur les imp6ts versés pour la mine Red- 
mond en 1967, 1968 et 1969 a été crédité directement aux 
bénéfices non répartis. A la fin de l’exercice, la valeur du porte- 
feuille de cette filiale s'établissait a 33.7 millions de dollars et le 
rapport entre ses disponibilités et ses exigibilités était extré- 
mement élevé. 

En 1970, I‘lron Ore Company a extrait des terrains que la 
Labrador Mining lui sous-loue environ 7 millions de tonnes de 
minerai de plus qu’en 1969, pour atteindre 28.5 millions de 
tonnes. A Schefferville, la production s’‘est élevée a 4 millions 
de tonnes de minerai non traité en 1970, contre 1.5 million 
en 1969. A Labrador City, elle a atteint 24.5 millions de tonnes, 
contre 20.2 millions en 1969. 

A Sept-iles, les expéditions de minerai de fer provenant des 
terrains de la Labrador Mining ont été les suivantes : 


Millions de tonnes fortes 


1970 1969 

Minerai non traité 3.5 1.5 
Concentré 2.0 0.3 
Boulettes 10.5 8.0 
TOTAL 16.0 9.8 


Hollinger North Shore Exploration Company, Limited 

Les expéditions de minerai non traité provenant des terrains 
sous-loués a I‘lron Ore Company par la Hollinger North Shore 
se sont élevées a 4.1 millions de tonnes en 1970, dépassant de 
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1.3 million de tonnes les 2.8 millions de |’exercice précédent. 
Les droits miniers et concessions ont rapporté a la Hollinger 
North Shore 1.4 million de dollars de plus que l’année derniére, 
soit 3.4 millions, dont 1.1 million de dollars de redevances 
additionnelles versées a titre de compensation pour insuffi- 
sance d’expéditions en 1968 et 1969. Les bénéfices nets de 
cette compagnie ont atteint 1.9 million de dollars en 1970, 
contre 1.1 million en 1969. 


EXPLOITATION DES MINES D’OR 
A la mine Ross de Holtyre, en Ontario, la valeur de la production 
de lingots, qui avait atteint 855 142 dollars en 1969, a baissé 


a 750285 dollars en 1970. Les ateliers ont traité 139 637 © 


tonnes en 1970, contre 149 338 tonnes en 1969. L’exercice 
s‘est soldé par une légére perte d’exploitation, aprés encaisse- 
ment de I’Aide a l’exploitation des mines d'or. 

Les résultats de la mine Ross ont souffert non seulement des 
difficultés d’exploitation qui ont précédé l’'achévement du 
forage du puits, et de la faible teneur du minerai extrait, mais 
aussi de la hausse du prix des matiéres, des salaires, du nouvel 
impd6t municipal sur les concentrateurs, et de la réévaluation du 
dollar canadien. Comme il nest pas possible de compenser ces 
augmentations par un accroissement de la productivité, nous 
avons dd modifier notre programme d’exploitation et soustraire 
de nos réserves de minerai plusieurs autres groupes de rocs 
auriféres. Le rendement a la tonne augmentera donc, mais la 
durée utile de la mine s’en trouvera réduite. Cette décision 
était, cependant, la seule que nous puissions prendre pour 
éviter de nouvelles pertes. 

A la fin de 1970, les réserves prouvées de la mine Ross 
étaient évaluées a 419 000 tonnes d’une teneur moyenne de 
0.19 once d’or a la tonne. Quant aux réserves probables et 
possibles, on les évalue a 278 000 tonnes ayant une teneur 
analogue. 

Le Gouvernement fédéral a annoncé que I’Aide a |’exploita- 
tion des mines d'or serait maintenue jusqu’au 30 juin 1973, 
au méme taux que ces derniéres années. Cette aide sera 
précieuse mais elle ne suffira pas a compenser l’accroissement 
récent et prévu des frais, puisque la mine Ross bénéficie déja 
des subventions les plus élevées prévues par la Loi. 

La United Steelworkers a été accréditée comme représen- 
tante des travailleurs de la mine Ross. Une nouvelle conven- 
tion collective d'un an a été conclue et elle est entrée en 
vigueur le 2 juillet 1970. 

La McIntyre Porcupine Mines Limited continue a exploiter, 
contre redevances, la mine Hollinger. Cette entente s'est avérée 
bénéfique pour les deux parties et elle apporte a la Hollinger un 
modeste revenu. La plupart des batiments de la compagnie a 
Timmins ainsi que des équipements de la mine Hollinger ont 
été vendus. 


EXPLORATION 

La Hollinger et ses filiales ont poursuivi, pendant toute l'année, 
un vigoureux programme d’exploration pour découvrir de 
nouveaux gisements au Canada. 


| 
| 
| 


HOLLINGER MINES LIMITED 


Hollinger Mines Limited 

La Hollinger Mines a fait l'acquisition de deux ensembles de 
concessions dans la division miniére de Thunder Bay, en 
Ontario. Elle y a pratiqué trois forages, qui ont tous trois tra- 
versé des zones contenant un peu de cuivre. Aucun travail n’‘a 
été effectué dans le groupe de concessions d’Uchi Lake. 

Dans la région de Timmins, la compagnie a cédé sous option 
a la Falconbridge Nickel Mines Limited un terrain offrant des 
possibilités nickéliféres. Aux termes de l’entente, la Hollinger 
s'est réservé le droit de conserver une participation de 49 p. 
cent a cette propriété. 

Dans le cadre du programme poursuivi, aux environs de 
Timmins, en vertu d’une entente avec I'Imperial Oil Entreprises 
Ltd., plusieurs nouveaux groupes de concessions ont été 
achetés. Les deux compagnies possédent maintenant en 
copropriété plus de mille concessions. Les examens géophy- 
siques et géochimiques, qui ont continué pendant toute 
l'année, ont abouti a la localisation d'un grand nombre 
d’'anomalies justifiant des sondages par forage au diamant. 

Les forages effectués sur dix des terrains en copropriété ont 
révelé des formations géologiques intéressantes ainsi que, 
dans cing cas, la présence d'un peu de métal commun. Les 
travaux se poursuivront, en 1971, a ces endroits ainsi qu’a 
d'autres oU des anomalies géophysiques ont été décelées. 


Labrador Mining and Exploration Company Limited 

La Labrador Mining a poursuivi ses programmes généraux 
d’examen de formations ferriféres et d'études géochimiques. 
Elle a en outre examiné des terrains et fait de la reconnaissance 
en Nouvelle-Ecosse, au Nouveau-Brunswick et au Québec. 
Dans cette derniére province, elle a examiné deux régions 
offrant des possibilités uraniféres, mais les teneurs en uranium 
étant trop faibles pour étre exploitables, les travaux ont été 
abandonnés. La Vanco Explorations Limited, qui appartient a 
60 p. cent a la Labrador Mining, a prospecté et examiné des 
terrains dans le centre de la Colombie-Britannique, mais elle a 
surtout concentré ses efforts sur des terrains situés dans la 


- péninsule de Brooks, au nord-ouest de l’ile de Vancouver. Ces 


travaux n’ont pas encore été concluants et il faudra les 
poOursuivre. 

La Vanco Exploration of Ontario Limited, qui appartient 
aussi a 60 p. cent a la Labrador Mining, a poursuivi ses 
recherches prés de Woman Lake et de Swain Lake, a cinquante 
milles a l’est de Red Lake. Elle devra procéder a des forages au 
diamant pour étudier les anomalies qu'elle a repérées. 


Hollinger North Shore Exploration Company, Limited 
Au début de 1970, la Hollinger North Shore Exploration 
Company, Limited a acheté la Holannah Mines Limited, y 
compris des concessions que cette compagnie possédait au 
Nouveau-Québec, dans la région de Gérido. Les programmes 
d’exploration des deux entreprises ont été amalgamés, ce qui 
a permis d’améliorer la coordination et l’efficacité des efforts. 
Le travail a surtout porté sur les environs du lac Gérido, ou la 


compagnie a procédé a des études géologiques, géophysiques 


et géochimiques et ou elle a fait 14 839 pieds de forages sur 
cing différents groupes de concessions. Elle a décidé de 
jalonner de nouvelles concessions, si bien que cette filiale 
posséde maintenant, dans cette région, 385 concessions 
réparties en dix-neuf différents groupes. 


PERSPECTIVES 

Cette année, la Hollinger et les entreprises qui lui sont associées 
poursuivront leurs efforts d’exploration dans l’espoir de décou- 
vrir de nouveaux gisements exploitables. Nous prévoyons, 
pour la mine d’or de Ross, de modestes bénéfices. Les mois 
prochains s’annoncent favorables dans l'industrie sidérur- 
gique; si les aciéries américaines évitent une gréve, la produc- 
tion de minerai devrait se poursuivre pendant toute l'année a 
un rythme proche de la pleine capacité. A moins d’une dété- 
rioration inattendue de la conjoncture économique, les béné- 
fices de la Hollinger devraient étre, en 1971, analogues a ceux 
de 1970; on peut s’attendre a ce qu’ils augmentent considéra- 
blement a partir de 1973, avec l’entrée en service des nouveaux 
moyens de production de I'lron Ore. 


REMERCIEMENTS 

C’est avec plaisir que je me fais l’interpréte du conseil d’admi- 
nistration pour remercier trés sincérement la direction et le 
personnel de leur aide et de leur service précieux en 1970. 


Au nom du conseil d’administration, 


Le président, 
A. L. Fairley, Jr. 


Le président du conseil, 
Allen A. McMartin 


Le 16 mars 1971 


REPARTITION DES ACTIONNAIRES 


Selon les registres de la compagnie, au 31 décembre 
1970, le nombre des actionnaires était de 5 756 répartis 
comme suit: 
Nombres 
d’actionnaires 
4 550 Canada 
1075 Etats-Unis 
50 Royaume- Uni 
81 Autres 


Nombre 
d’actions 
4 466 499 

238 883 
37 281 
a/77 337 


4 920 000 


Domicile légal 


Actions en circulation 
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AUDITORS’ REPORT 


To the Shareholders of Hollinger Mines Limited : 


We have examined the consolidated balance sheet of Hollinger Mines Limited and its subsidiaries as at December 31, 1970 
and the statements of consolidated profit and loss and retained earnings, consolidated capital surplus and consolidated 
source and application of funds for the year then ended. As to the company, our examination included a general review 

of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. As to the subsidiaries, we examined reports of other chartered accountants, and the 
accounts of these companies have been included in the accompanying statements as shown by such reports. 


In our opinion, which insofar as it relates to the subsidiary companies is based solely upon the reports of other chartered 
accountants, these consolidated financial statements present fairly the financial position of the companies as at December 

31, 1970 and the results of their operations and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


DELOITTE, HASKINS & SELLS 
Toronto, Canada Chartered Accountants 


January 21, 1971 


RAPPORT DES VERIFICATEURS-COMPTABLES 


Aux actionnaires de Hollinger Mines Limited: 


Nous avons examiné le bilan consolidé de Hollinger Mines Limited et de ses filiales au 31 décembre 1970 et I’état 
consolidé des pertes et profits et des bénéfices non répartis, celui du surplus d’exploitation et celui de la provenance et de 
l‘affectation des fonds pour l’exercice clos a cette date. En ce qui concerne la compagnie, notre examen a comporte une 
revue générale des procédés comptables et les sondages des livres, pieces comptables et autres piéces justificatives que 
nous avons considérés nécessaires dans les circonstances. Quant aux filiales, nous avons examiné les rapports établis par 
d'autres comptables agréés, et incorporé tels quels les comptes de ces filiales aux états financiers ci-annexés. 


A notre avis, qui, en ce qui concerne les filiales, repose exclusivement sur les rapports établis par d’autres comptables agréés, 
ces états financiers consolidés présentent équitablement la situation financiére des compagnies au 31 décembre 1970 

ainsi que les résultats de leur exploitation, et de la provenance et de l’affectation de leurs fonds pour I’exercice clos a cette 
date, conformément aux principes comptables généralement reconnus, appliqués de la méme maniére qu’au cours de 
l"exercice précédent. 


DELOITTE, HASKINS & SELLS 
comptables agréés 


Toronto, Canada 
Le 21 janvier 1971 
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HOLLINGER MINES LIMITED 
and its subsidiaries 


Labrador Mining and Exploration Company Limited 
and Hollinger North Shore Exploration Company, Limited 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS AND RETAINED EARNINGS 


for the year ended December 31, 1970 


Income from iron ore rights and concessions (Note 4) .................. 
Gold'and silver’ production. | See eeus sete ei tree ete se ee eee eee 


DEDUCT: 
Operating costs.... 


Provision for depreciation....... 


Profit from operations. . 


ADD: 


Dividends received... < fs eee a ee to oe ee ee 


Interest income. ... 


Net profit from sale of securities and other assets. 


Profit before provision for taxes on income. 
Provision for taxes on income.... 


Net profit before:extraondinanyiltem +50, eee. ee oer. ene eres aie oe eee cee 
Exchange loss resulting from revaluation of Canadian dollar, 


less applicable taxes. . 
Net profit before deducting minority interests... . 


DEDUCT: 
Paid out in dividends... 


Balance of retained earnings, end of year..... 


Net profit per share before deducting extraordinary item... 


Net profit.per-share fot, the :veatiie. sure ce te a eee eee 


The notes on Page 19 are an integral part of the consolidated financial statements. 
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Exploration andsother expensesiz ane ee ee cee es eee 


Cy 


2 


Sundry: inCOme § sce eisgere shee eee eee os ata) ye 


| 


Minority interests: 3. 4-aukis lore cre ela ae Oe alo ae aa Pov ge ee iene eene 


Net’profit for the: year s.)05:. ecg ck eee eee rare as. «race peace ee 
Balance of retained earnings, beginning of year................2 cece eee 
Prior years’ tax adjustments, less minority interests (Note 5).................. 


1970 


$14,438,830 
750,285 


15,189,115 


1,065,416 
2,030,593 
316,115 


3,412,124 
1977-76991 


8,958,688 
2,302,647 
495,216 
123,045 


11,879,596 


23,656,587 


6,074,641 


17,581,946 


625,702 
16,956,244 


4,542,298 


12,413,946 
67,217,665 
682,309 


80,313,920 


7,380,000 
$72,933,920 


$2.62 
$2.52 


1969 


$ 9,751,078 
855,142 


10,606,213 


1,073,831 
1,860,880 


419,793 


3,354,504 
7,251,709 


7,253,278 
1,950,964 
284,073 
457,190 


9,945,505 


17,197,214 
3,958,000 


13,239,214 


13,239,214 
3,367,852 
9,871,362 

64,234,303 


74,105,665 


6,888,000 


$67,217,665 | 


$2.01 


$2.01 |} 


HOLLINGER MINES LIMITED 
et ses filiales 


Labrador Mining and Exploration Company Limited 
et Hollinger North Shore Exploration Company, Limited 


ETAT CONSOLIDE DES PERTES ET PROFITS ET DES BENEFICES NON REPARTIS 


pour l’exercice clos le 31 décembre 1970 


1970 1969 
Revenu de concessions et de droits miniers sur minerai de fer (Note 4)......... $14,438,830 $ 9,751,071 
encera production dor et d argent. ..cccedubbads donc cbeccdeccedecucecscs 750,285 855,142 
15,189,115 10,606,213 
A DEDUIRE: 
EES GICAL ONS Rte SER cs ona buss boi ee Su wee ee we be wwe fete ss cees 1,065,416 1,073,831 
CIRO AUT SON SIS) Oe See alain resus <0 acne wih Sub lasayicehlsa snc acs im. how fad ade ahaianwrd wasedal-nince 2,030,593 1,860,880 
EROMTEMIAUIOILISSEIMENT «6. 2. ke ve kicctane euccvaece Pua egies dba basis 316,116 419,793 
3,412,124 3,354,504 
SEENON CS KANG ILAUON iene nite 2 va c.ss osjean sins 316 8<% Byne  adigew ge ee als See Gee oye 11,776,991 7i201;709 
A AJOUTER: 
RRs EEO S 0a 1 ee BI ein bic. os p'ai is xa vd SOK TH Fy SED RG eae F 8,958,688 W253,218 
RE a Use OOP Ree gk os ig eb sd 0 sa Wisin acibre Win a w alate vk Dee Sian aee 4 2,302,647 1,950,964 
EO ENS I BE cot ors 5 nr ear err nen ee rane 495,216 284,073 
Bénéfices nets sur la vente de valeurs négociables et autres valeurs d’actif........ 123,045 457,190 
11,879,596 9,945,505 
I ee ee ee See ee 
Bénéfices avant provision pour impOts sur le revenu. ... 2... eee eee eee 23,656,587 17,197,214 
BO HEDOUI IM DOLS SUL IO TOV OMU 6. 6 o0F 5s a)kinv adigle.a sid ts Seen ea ls Spee se gk wos 6,074,641 3,958,000 
Bénéfices nets avant le poste extraordinaire... 1... kee eee eee 17,581,946 13,239,214 
Pertes de change dues 4a la réévaluation du dollar canadien moins imp6éts afférents 625,702 — 
Bénéfices nets avant déduction pour participation minoritaire........... . 16,956,244 13,239,214 
SENET ATIOUIITIINOLICGICG ey MM ase ooo oie pk nce 6s assy de Gxim os Baca hla wee en mates ea 4: 4,542,298 3,307 G02 
BEC CSEOS (ln. OXCICICE 7, cept cee se tae hee SRper in eee essa 12,413,946 9,871,362 
Solde des bénéfices non parte au début de l’exercice. 67,217,665 64,234,303 
Régularisation des impdéts oes exercices antérieurs, moins Seanicigations 
STIL ORIFAN Of MINOLO: © ite Si tetey auitass Sa <siws\ndaie, fo Sepia ete LO Gay Rim appaieté Smks sade 2 od 682,309 — 
80,313,920 74,105,665 
A DEDUIRE: 
EG A OSA OLS OG ere Moma rt nore oni kaso orn Fe suieat ale minim grectea edema ye 7,380,000 6,888,000 


Solde des bénéfices non répartis a la fin de l’exercice. .. 2... ee eee eee eee eee $72,933,920 $67,217,665 
Bénéfices nets de l’exercice avant déduction du poste extraordinaire, par action. $2.62 $2.01 
Memonces Mets Ges GXeEICICG, Dat ACUON itis ose ke eee ee een esin nee ane as $2.52 $2.01 


a 


Les notes de la page 21 font partie intégrante des états financiers consolidés. 


HOLLINGER MINES LIMITED 
and its subsidiaries 


Labrador Mining and Exploration Company Limited 
and Hollinger North Shore Exploration Company, Limited 


CONSOLIDATED BALANCE SHEET—ASSETS 
as at December 31, 1970 


1970 1969 
CURRENT: 
OT 9 eae em pe er Tee SR prune Se omen. ules Madu mae a Mian St Aan ae $ 652,766 $ 950,481 
Short- ae investments . 5 gah ta lid BSR ea ica a ea Rate ere siege cea ee eerie 33,187,788 25,605,100 
Accounts receivable and seeded interest) rare Biogas Baa 4,275,515 4,955,849 
Materials, supplies and solutions—at owen ae cost or Prealizable vate Ase bay 343,273 319,160 
PreDald ‘SxPENSess «.o..s5 Sac eaiercrurs Rate on Syme Toran ewe re Ree oe meee hee one tae eed ea 3,301 4,180 
38,462,643 31,834,770 
INVESTMENTS: 
Shares in other companies: 
With quoted market value—at cost (quoted market value, 1970— 
$75,207,710 1969-—=S9 774 2122S) ne eee ee cn ee ee 47,325,487 47,325,487 
Without: quoted market Valle: (NOtG 1 jit arene es ene ee eee ee 38,220,000 38,220,000 
Shares in subsidiaries not consolidated—at cost, less amount written off. . . 20,811 38,811 
Income debentures—at'cOstici.c25 2: ea 5. oa ees bk wats SRR 2,522,299 2,522,299 
Other investments—at Costs G9... oe ws 4c As ba td hoe ee ee 552,945 595,883 
88,641,542 88,702,480 


CAPITAL AND OTHER ASSETS (Note 3): 

Mining properties, rights and concessions—at cost, less amounts written off. . . 2,700,866 3,005,302 
Buildings; plant andiequipment—at cost. 20). Sean occas a one eerie 10,643,100 23,016,856 
Accumulated:depreciationa: ca terscaen eter ere ee Oe) uke a eee (9,704,336) (21,883,843) 


3,639,630 4,138,315 


$130,743,815 $124,675,565 


CONSOLIDATED BALANCE SHEET—LIABILITIES 
as at December 31, 1970 


1970 1969 

CURRENT: 
Memormsipayable and aCCrued ItOMS. «2... cee ee cw ec cect e wee eeceseuneerses $ 490,505 $ 1,055,287 
MeIOMIO’ TAXCSicc.. ce sf ek foe ca aes eterna oe aiitla en oe engine es aa G's 400,093 770,642 
890,598 1,825,929 


eee — ee 


MINORITY INTERESTS: 


Interest of minority shareholders in capital and surplus of consolidated 
 UDCTRISSC., © 2. go-S5 yeh keane ag A Pam als 24,501,820 


22,788,217 


OO nn— nn eee 


CAPITAL AND SURPLUS: 
Capital stock: 
Authorized—5,000,000 shares of a par value of $5 each 


- Issued and fully paid—4,920,000 shares... 1... . eee cece eee eens 24,600,000 24,600,000 
SCC AC UNINC S rn ch FM So 5. bs Gio 0's aig arw ald @ pNP e ARETIaeD tob Ale ante ha i 72,933,920 67,217,665 
RIG RN EEM, 5 oc. oor 085 aie S44 oe AWE EAA CEM Ng OOM NiO UAT 8,243,754 

105;351;397 100,061,419 
Notes: 
1: The common shares of Iron Ore Company of Canada were valued by the directors in 1962 at $35 per share. 
The estimated fair value of these shares currently exceeds this amount. 
2: The accounts of the other subsidiaries are not consolidated herein because they are either inactive or not 
engaged in mining. 
3: Buildings, plant and equipment at the Timmins mine which have been fully depreciated and are no longer in use 
have been eliminated from both the asset and accumulated depreciation accounts. 
4: Income for the year includes payments received by a subsidiary company aggregating $1,051,231 ($630,739 
after minority interests) in respect of overriding royalties on deficiencies in minimum tonnages for the years 
1968 and 1969. 
5: During the year, a subsidiary company obtained a ruling that income derived from the operation of a mine was 
exempt from income tax for the three years ended May 1970. Accordingly, refunds aggregating $1,150,340 
($682,309 after minority interests) have been or will be received. 
6: The remuneraticn of directors and senior officers for 1970 amounted to $332,304 (1969-$308,784). 
$130,743,815 $124,675,565 


———— SS 


Approved by the Board: 
ALLEN A. McMARTIN, Director 
A. L. FAIRLEY, Jr., Director 
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HOLLINGER MINES LIMITED 
et ses filiales 


Labrador Mining and Exploration Company Limited 
et Hollinger North Shore Exploration Company, Limited 


BILAN CONSOLIDE—ACTIF 
au 31 décembre 1970 


DISPONIBILITES: 
Encaisse..... 
Placements & COUNT TONIC ees oe ace, oo eee dee ee ee rear 


oF <=) eo \o je is) ‘s @ wo) 16) le) 8 fs, ve» nw © @ © ee © wee 0.6 elle (6 the) les) se) aM (ets) (e866 (6) ace. = (oe) (se) eel ae 


©. in) mw) Bim. (0.0: ele. 18) 16) ee! sw wLeipe w/e tafe! fale fe) eles. e! w/e! Simi ei) oe: 


de la valeur réalisable. . 
Frais payés d'avance ... ssa aca hoe aces a ee cee ae ee eee 


Ce rr | 


PLACEMENTS: 
Actions d’autres compagnies : 


Négociables en bourse—au prix codtant 
(cote 1970—$75,207,710; 1969—$97,421,223)....... 


Actions non cotées a la bourse (Note 1)..... 
Actions des filiales non consolidées—prix codtant moins régularisations.... 
Débentures a intérét conditionnel—au prix cofitant ......... 0.0... cece eee 
Autres: placements—aw prix, cOUtant, ove ecu. eee tee ee ee ee 


Ce 


IMMOBILISATIONS ET AUTRES VALEURS D’‘ACTIF (Note 3): 

Propriétés miniéres, droits et concessions—au cott d’achat moins régularisations 
Batiments, usines, équipement—au coUt d’achat .... 2.1... . cece cee eee ees 
Amortissement accumulé:. 2 34.7 as fees me Paral sm ee ee ee 
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1970 


$ 652,766 
33,187,788 
4,275,515 


343,273 
3,301 
38,462,643 


47,325,487 
38,220,000 
20,811 
2,022,299 
552,945 


88,641,542 


2,700,866 
10,643,100 
(9,704,336) 


3,639,630 


$130,743,815 


1969 


$ 950,481 
25,605,100 
4,955,849 


319,160 
4,180 


31,834,770 


47,325,487 
38,220,000 
38,811 
2,622)299 
595,883 


88,702,480 


3,005,302 
23,016,856 


(21,883,843) 


4,138,315 


$124,675,565 


BILAN CONSOLIDE—PASSIF 
au 31 décembre 1970 


: 1970 1969 

EXIGIBILITES: 
ERE ASC OUTUS NUE ch... 255 dd oes k abhi vd ew deb eccewee bs aca les deuce: $ 490,505 $ 1,055,287 
CITED CX) ian 4 oy 6 St nr 400,093 770,642 
890,598 1,825,929 


PARTICIPATION MINORITAIRE: 


Actionnaires minoritaires: participation au capital-actions et au surplus des 
ERG RS OHIKIC COI Fernie U Mididiuie s Gee Siku sab aie gles meee sda woes ee ee ada’ 24,501,820 22, 18aj217 


CAPITAL-ACTIONS ET SURPLUS: 
Capital-actions: 
Autorisées—5,000,000 d’actions d’une valeur nominale de $5 chacune 


atrecorer liberoes— 4 920,000 actions’... 4 .<. +l. .cecnvevcssawuenacacevess 24,600,000 24,600,000 
ER BIR TaET OIC tite Pee te Oey grat os ahaha. nya AW aaa ele Kaede Oe waa ia oe 72,933,920 67,217,665 
SNE SECIE “TOUAUON c.f ice don nice God's eS Uwe s wand shade daa chau ew ERS ana as TSW? 8,243,754 

105,351,397 100,061,419 


Notes: 


1: En 1962, les actions ordinaires de |’‘lron Ore Company of Canada ont été évaluées par les administrateurs 4 $35 
‘action. La valeur équitable de ces actions est actuellement considérée comme étant supérieure a ce montant. 


2: Les comptes des autres filiales de la compagnie n’ont pas été consolidés, soit parce que ces filiales sont inacti- 
ves, soit parce que leur activité n’a pas de rapport direct avec l’exploitation des mines. 

3: Les batiments, les équipements et l’outillage de la mine de Timmins qui ont été totalement amortis et qui ne sont plus 
utilisés, ont été radiés de l’actif et des comptes d’amortissement accumulés. 

4: Le revenu pour l’exercice comprend un montant total de $1,051,231 ($630,739 aprés déduction des participations 
minoritaires) encaissé par une filiale en tant que redevances additionnelles versées a titre de compensation pour 
ventes insuffisantes par rapport au tonnage minimal prévu, pour les exercices 1968 et 1969. 

5: Au cours de l’exercice, une filiale a obtenu par décision juridique une exonération d’impéts sur le revenu provenant de 
‘exploitation d’une mine, pour les trois années antérieures a mai 1970. En conséquence, elle bénéficie d'un recouvre- 
ment de $1,150,340 (soit $682,309 aprés déduction des participations minoritaires). 

6: Larémunération des administrateurs et des membres de la haute direction en 1970 a été de $332,304 (1969- 
$308,784). 


$130,743,815 $124,675,565 


ie a 


Pour le conseil d’administration : 
ALLEN A. McMARTIN, administrateur 
A. L. FAIRLEY, Jr., administrateur 


ZA 


HOLLINGER MINES LIMITED 
and its subsidiaries 


Labrador Mining and Exploration Company Limited 
and Hollinger North Shore Exploration Company, Limited 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


for the year ended December 31, 1970 


SOURCE OF FUNDS: 
Net profit before deducting minority interests .. 1... 1... cece eee eee ee 
Provision for depreciation. . 

Prior years’ tax adjustments... . 


Ce 


APPLICATION OF FUNDS: 
Paid out in dividends: 
By parent COMPANY « <<. isg a erecaeteeee er e e e ere 
By subsidiaries to minority shareholders... . 


Purchase of investments: 
Shares:in other Companiesemtresc. en fe cist or ee eee ee 
Shares in consolidated subsidiary...... 
Other investments—net?24. cae Seer es the year ea een cit en 


Me) va) (mw, (ee (8! (ees) aw) Gia: Mle, 0: 1a 18) m) @) (ey /si)') jee) ee) ee 


Net additions to capital assets : Cesare re ee ie ee eee tee ee 


INCREASE IN WORKING CAPITAL: 

Working capital (current assets less current liabilities) : 
End Of year ¢.oss cic disse alt cee nuke See te oe ee 
Beginning of ‘year es jc. 2528 sca ete ee fer re eae eee were 


STATEMENT OF CONSOLIDATED CAPITAL SURPLUS 
for the year ended December 31, 1970 


Balance; beginning. of year 0.32 aiietiocs tone eas eee ee ee 
Deduct excess cost over book value of shares of subsidiary, acquired during year. 


Balance, end of year.... 


The notes on Page 19 are an integral part of the consolidated financial statements. 
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1970 


$16,956,244 
316,115 
1,150,340 


$18,422,699 


$ 7,380,000 
2,799,284 


10,179,284 


923,719 
(60,938) 


862,781 
(182,570) 


37,572,045 
30,008,841 


7,563,204 
$18,422,699 


$ 8,243,754 
426,277 


$ 7,817,477 


1969 


$13,239,214 
419,793 


$13,659,007 


$ 6,888,000 
2,704,171 


SHES PA Vis 


21,013 
2,634,032 
52,907 


2,107,902 
348,152 


30,008,841 
28,998,109 


1,010,732 
$13,659,007 


$ 9,717,884 — 


1,474,130 
$ 8,243,754 


HOLLINGER MINES LIMITED 
et ses filiales 


Labrador Mining and Exploration Company Limited 
et Hollinger North Shore Exploration Company, Limited 


ETAT CONSOLIDE DE LA PROVENANCE ET DE L’AFFECTATION DES FONDS 


pour l’exercice clos le 31 décembre 1970 


PROVENANCE DES FONDS: 

Bénéfices nets avant déduction pour participation minoritaire......... 

BS POMEMOIIEAMOLLISSEMENE: 2g cis 5 osc de ctaucteiale va sae ceececuvasrcnee ut 
Régularisations des impdts pour exercices antérieurs. ..... 0... 2. eee eee 


AFFECTATION DES FONDS: 

Dividendes versés : 
Ree OO AGIE “TINOLG ye de ava oes ae een nce ce Soe iancia ow ne Seiad acee'v ale owe 
Par des filiales a leurs actionnaires minoritaires. .......... 00.0.0. e eee eee 


Achats de valeurs: 
Pro msrraulres“COMPAGRICS 8 ross ae ee ree es ky ok ores Set cea Pe eda s 
SIO OSICLUN E> UIALE GONSOIIGEC ia seven rene rcmtenera Sr ete arena tien n Were. «govt Wa ae ers 
OSES /o] BYeXe ag eS oc) 02 oss ae cg 


Immobilisations additionnelles, net. ..... 


_ AUGMENTATION DU FONDS DE ROULEMENT: 

Fonds de roulement (disponibilités moins exigibilités) : 
A la fin de I'exercice....... 
PRMGC SUUCOMMOXCICICG) tcc cu ne ot Memeea. sent eenly esd eee a 08 cae eee 


ETAT CONSOLIDE DU SURPLUS D’EXPLOITATION 


pour l’exercice clos le 31 décembre 1970 


ee ee ee eee ee ee he hh hh he he hh hh hl eh eh 


l'exercice, par rapport a leur valeur comptable........ 


CCV AEE iq ite eal i o'7S) fel esc eee ee cee ene a 


- Les notes de la page 21 font partie intégrante des états financiers consolidés. 


1970 


$16,956,244 
SLOALS 
1,150,340 


$18,422,699 


$ 7,380,000 
2,799,284 


10,179,284 


923,319 
(60,938) 


862,781 
(182,570) 


37,572,045 
30,008,841 


7,563,204 
$18,422,699 


$ 8,243,754 


426,277 
$ 7,817,477 


1969 


$13,239,214 
419,793 


$13,659,007 


$ 6,888,000 
2,704,171 


9592474 


ZV 013 
2,634,032 
52,907 


2,107,952 
348,152 


30,008,841 
28,998,109 


VOVO 7 Sz 
$13,659,007 


$ 9,717,884 


1,474,130 
$ 8,243,754 
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HOLLINGER MINES LIMITED 
without subsidiaries 


STATEMENT OF PROFIT AND LOSS AND RETAINED EARNINGS 


for the year ended December 31, 1970 


Gold-and silver production... sc... 4256 a ee eee ee eee 


DEDUCT: 

Operating COSsts ssc rc 3B ees We a Sane are ee vee encom tee eet ee 
Exploration and other expenses....... 
Provision for depreciation... scene scnetetsyasntie cement le eee ee 


Loss from operations....... 


OTHER INCOME: 
Dividends: 
Subsidiaries 50.75. . ccc ys ecco oe eet cae eam ee eee ee 
Otel. vc cece Pe a ahs, cis: si Slake hie eee en Rees eae nace 
UNPEF ESE oo sce 5 8 RE ce ae en ea a A er 
Net profit from the sale of securities and other assets...... 


Net profit before extraordinary item.... 
Exchange loss resulting from revaluation of Canadian dollar................... 


Net profit for the year : 2.2. ye acts entree ree reais cate aves a ene 
Balance of retained earnings, beginning of year. .............. cece ce eee eee ees 


DEDUCT: 
Paid out in dividends: 2857-2 aa ee 2 ee ee eae ee yee 


Note: Earnings per share are omitted since this information is more meaningful on a consolidated basis. See Page 16. 
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1970 
$ 750,285 


1,065,416 
675,444 
179,155 


1,920,015 
1,169,730 


4,023,904 
6,261,199 
916,767 
123,045 


11,344,915 


10,175,185 
280,172 


9,895,013 
46,369,346 


56,264,359 


7,380,000 
$48,884,359 


1969 _ 
$ 855,142 | 


1,073,831 


665,182 
211,463 


1,950,476 
1,095,334 


3,691,961 


5,072,606 


828,156 
457,190 


10,049,913 
8,954,579 


8,954,579 | 
44,302,767 | 


53,257,346 


6,888,000 


$46,369,346 | 


— 


HOLLINGER MINES LIMITED 
sans ses filiales 


ETAT DES PERTES ET PROFITS ET DES BENEFICES NON REPARTIS 


pour l’exercice clos le 31 décembre 1970 


Peeeace sa ProGuction d OF et.d argent... ..baccdc save beevivawiesaccseccevecues 


A DEDUIRE: 

MK ONOLAUOM mere et, REO MAGeh Alavi eee cea Reis eek Ss Heeb vey Bee 
MEMENATIOWMICtAUITCS CODENSES . ca. c 2.5 Treen bbs bes ss stn vee ss cues vee bweS hae 
Se OMEIOUAITONISSCMONE, tes 6c. sua coe duc va nels ebute vee ea cack weueasenes 


REECE KISTOICATION eet Cee cae Conia etree Se a Aes Met eee raves paees 


AUTRES REVENUS: 
Dividendes: 
Provenant de filiales....... 
PLO GECHVICICRICICS eee et ory ee cere eee ee Pats Re Paty ae seal Sala etn ate ns 
CROMER; GMEPMEA Ty: Se Bk ee R ifn eee cs eco T eh Cea oo kW ava kceile ns GPO bas bas 9 « 
Bénéfices nets sur la vente de valeurs négociables et autres valeurs d’actif..... 


Bénéfices nets avant le poste extraordinaire. 2... cee eee 
Pertes de change dues a la réévaluation du dollar canadien....... 


REeeTIECS METS CG: | CXOICIGG te os die Wi ek aan Ewe eu osland he de acineie « 
Solde des bénéfices non répartis au début de l’exercice . . 


A DEDUIRE: 
BEOINGOS VOlSCStr ee ees one ek Cee eee Pe UERA eee AS 


Solde des bénéfices non répartis a la fin de l’'exercice. ... 2... eee eee eee eee 


1970 
$ 750,285 


1,065,416 
675,444 
179,156 


1,920,015 
1,169,730 


4,023,904 
6281199 
916,767 
123,045 


11,344,915 


10,175,185 
280,172 


9,895,013 
46,369,346 


56,264,359 


7,380,000 
$48,884,359 


Note: Les bénéfices par action ne sont pas mentionnés, ce chiffre étant plus significatif s‘il est établi sur une base consolidée. Cf. page 17. 


O69 
$ 855,142 


1,073,831 
665,182 
211,463 


1,950,476 
1,095,334 


3,091,961 
5,072,606 
828,156 
457,190 


10,049,913 
8,954,579 
8,954,579 

44,302,767 

53,257,346 


6,888,000 
$46,369,346 
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LABRADOR MINING AND EXPLORATION COMPANY LIMITED 
(/ncorporated under the laws of Newfoundland) 


Authorized capital consists of 4,000,000 shares of $1 par value, 
of which 3,300,000 shares are issued. Hollinger Mines 
Limited holds 1,957,348 of these shares. 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
for the year ended December 31, 1970 


Income from: miningitights and concessions i... a.ccemes on ea eee a ee ee 


EXPENDITURE: 
Exploration: and:other expensess(Note\1) 222. en cee ce eer eee 
Provision: for:depreciation aus siau.c-. avchis ae eee ee ee oo ae ee ene 


OTHER INCOME: 

Interest on 3% income debentures of Iron Ore Company of Canada............ 
Other interest 555. ie a on 5c-ae cha Waereratem ea Sk Pee ele eet ee ak veces Sy ate eae eae 
DiViddetidSis, <0 c «ds.ase cya peat eemeeccre ane ora remem ie ha aol. Cer acest ea ee 
Ore car rental and sundry income.................- 


Earnings before provision for income taxes........ 
Provision for income taxes ....... 


Net.earnings before-extraordinaryaitents onc. is ox) sais os ie. so eee 


Exchange loss resulting from upward revaluation of Canadian dollar less 
applicable, taxes . i .c.a sfvcempapiece cst a ee teria ertenne edele ahve rsads <td cae'cihicact a Ree ee 


Net earnings for the yeal..cn 2 ae. seen estes 6c ae bre. one ree eee 
Retained earnings at beginning: omyeat “secre. ons e cesses gee eee nee 
Prior years’ tax adjustments: (NOt6°2) 5. acs ea ees css quienes aes rer nen er 


Dividends for the year.......... 


ee ee 


Retained earnings at end of year..... 


Earnings per share before extraordinary item... 1... 1... ccc e cee ec eee cee eeeee 


Eamings. per share for the Veates a: ess ter tae ee cies ee ee 


NOTE 1: Remuneration of directors and senior officers was $159,677 in 1970 and $154,386 in 1969. 


NOTE 2: Prior years’ income taxes: During the year the Company obtained a ruling that income derived from the 
operation of the Redmond mine is exempt from tax under section 83(5) of the Income Tax Act for the three 
years ended May 1970. Accordingly refunds aggregating $1,150,340 have been or will be received in respect 
of the years 1967, 1968 and 1969, for which years taxes had previously been provided on the basis that no 
exemption would be received. 
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1970 


$10,992,532 


678,929 
69,950 


748,879 
10,243,653 


2032 
1,239,184 
2,677,489 

167,224 


4,110,009 


14,353,662 
4,839,641 


9,514,021 
345,530 


9,168,491 
38,483,844 
1,150,340 


48,802,675 
5,610,000 


$43,192,675 


$2.88 
$2.78 


1969 


an 


7,125,237 


784,403 
97,867 


882,270 
6,842,967 


26,230 
1,006,041 
2,180,672 

115,949 


3,320,502 


10,171,859 
3,305,000 


6,866,859 


6,866,859 
36,896,985 


43,763,844 
5,280,000 


$38,483,844 


$2.08 
$2.08 


LABRADOR MINING AND EXPLORATION COMPANY LIMITED 
(constituée en vertu des lois de Terre-Neuve) 


Le capital autorisé se compose de 4,000,000 d’actions ayant une valeur 
nominale de $1, dont 3,300,000 sont en circulation. La société Hollinger 
Mines Limited détient 1,957,348 de ces actions. 


ETAT DES BENEFICES ET DES BENEFICES NON REPARTIS 


pour l’exercice clos le 31 décembre 1970 


Revenu de concessions et de droits miniers...............cc cece ccc ceecceeees 


DEPENSES: 
Prospection et autres dépenses (Note 1). 
Provision pour amortissement....... 


Ce | 


AUTRES REVENUS: 


Intérét sur débentures a intérét conditionnel de 3% de I'lron Ore Company 
of Canada.... 


MERE NG NUE ose oe fos Ge Gia vie we Ae b alinin tweed caldve ee St ah ee dd beat ween 
TSN: OME LINE, A eetrety (eaten OT ent ok a Feed ae ek obese ale sees 
Location de wagons a minerai et revenus divers. .... 


Bénéfices avant provision pour imp6ts sur le revenu.. . 
Provision pour imp6ts sur le revenu.... 


Bénéfices nets avant le poste extraordinaire . : 
Perte sur change résultant de augmentation de la Calenr dl Fdallar eanadion 
moins impdts s‘y rapportant. oe Raa horecttecnthcnchea Wh ire aC ert “ae ae 


1970 


$10,992,532 


678,929 
69,950 


748,879 
10,243,653 


26) 1 12 
1,239,184 
2,677,489 

167,224 


4,110,009 


14,353,662 
4,839,641 


9,514,021 


345,530 


1969 


an 


7,725,237 


784,403 
97,867 


882,270 
6,842,967 


26,230 
1,006,041 
2,180,672 

115,949 


3,320,092 


1017 1,853 
3,305,000 


6,866,859 


MeperCOStIOtS Cell CXENCICG pe meee cco dsc seein a Oe ews vgb Suv s Hadad cued eedees oe 
Bénéfices non répartis au début de l’exercice . 1... ke cece eee ees 
Régularisations d‘impéts des exercices antérieurs (Note 2)....... 


9,168,491 
38,483,844 
1,150,340 


6,866,859 
36,896,985 


MEMCIGSACG 1 OXOICICE 17 ee ene ee oe re ee ete eects pea daneneus 


48,802,675 
5,610,000 


43,763,844 
5,280,000 


Bénéfices non répartis a la fin de l’exercice. . . 


$43,192,675 


$38,483,844 


———— eee lllllllllleSSSSQQQQQQQ=a*“*“*OO0@*=SSSS Oe 


Bénéfices, par action, avant le poste extraordinaire... 1.1.6.2... eee eee eee eee 


Bénéfices de l’exercice, par action..... 


$2.88 
$2.78 


$2.08 
$2.08 


a eae Oe ee ge a ee 


NOTE 1: La rémunération des administrateurs et des membres de la haute direction se chiffrait 4 $159,677 pour 
lexercice financier de 1970 et 4 $154,386 pour I’exercice financier de 1969 


NOTE 2: Impéts sur le revenu des exercices antérieurs: Au cours de l’année une décision a été rendue a l’effet que les 
revenus de la compagnie provenant de |’exploitation de la mine Redmond sont exempts d‘imp6t pour les trois 
années terminées en mai 1970 en vertu de l'article 83(5) de la Loi de l‘impd6t sur le revenu. Par conséquent des 
remboursements totalisant $1,150,340 ont été ou seront recus pour les années 1967, 1968 et 1969 carla com- 
pagnie avait créé, pour ces années, une provision pour impé6ts, sans tenir compte d’une exemption possible. 
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HOLLINGER NORTH SHORE EXPLORATION COMPANY, LIMITED 
(No Personal Liability) 

(/ncorporated under the Quebec Mining Companies Act) 

Authorized capital consists of 15,000,000 5% non-voting, non-cumulative redeemable 
preferred shares of $1 par value each, of which 12,131,875 shares were issued and 


subsequently redeemed, and 10,000,000 common shares of $1 par value each, of which 
2,426,375 shares are issued. Hollinger Mines Limited holds 1,455,825 of these shares. 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
for the year ended December 31, 1970 


Income from mining rights and concessions (Note 2)... ..........ee cece eee 


EXPENDITURE: 
Exploration and other expenses (Note 1: Note 3)........3.. 0.0 cee cee eee eeeee 
Provision for depreciation...... 


ee) 


OTHER INCOME: 
Interest on 3% income debentures of Iron Ore Company of Canada............ 
Other interestisc, .giviske sAnceeeee tcc ae ec snc toes eee eee ee 


Earnings before provision for income taxes..... Re rea he 
Provision fOr, INCOME TAKS jie pecrrce cepa tereie eee tee Teer eine eae ae 


Net earnings for the: yeaties cimareens acta fates ase eve ees cabelas ea wae cae 
Retained earnings at beginning of year...... 


Dividends for the year......... 


ese ese eee eee ee ee ee he eh eh he Oh hh hh he hl hl hl hl hl eh hl he 


Retained earnings at end of year.... 


Earnings iper:share- forthe years ee. nae eet creer tree eee merce eee ences 


NOTE 1: Exploration expenses: On January 1, 1970, the company acquired from an affiliate certain designated mining 
lands and exploration expenses in consideration of the assumption by it of indebtedness to its shareholders 
aggregating $2,578,000. This indebtedness is repayable only out of such future profits of the company as may 
be reasonably regarded as attributable to these designated mining lands. 


NOTE 2: Royalties: Income for the year includes payments aggregating $1,051,231 in respect of overriding royalties 
on deficiencies in minimum tonnages for the years 1968 and 1969. 


NOTE 3: Remuneration of directors and senior officers was $117,895 in 1970 and $108,945 in 1969. 
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1970 
$3,446,298 


676,220 
67,010 


743,230 
2,703,068 


97265 
111,319 
S2I992 


448,576 


3,151,644 
1,235,000 


1,916,644 
638,653 


2,555,297 
AEZA3 ASS 
$1,342,109 


$0.79 


1969 
$2,025,834 


411,295 
110,463 


521,758 
1,504,076 


9,306 
81,231 
168,124 


258,661 


1,762,737 
653,000 


1,109,737 
645,048 


1,754,785 
1116132 
$ 638,653 


$0.46 © 


HOLLINGER NORTH SHORE EXPLORATION COMPANY, LIMITED 

(société ne comportant aucune responsabilité personnelle) 

(constituée en vertu de la Loi des compagnies miniéres du Québec) 

Le capital autorisé se compose de 15,000,000 d’actions privilégiées 4 5% rachetables, non cumulatives, 
ne comportant pas de droit de vote, d’une valeur nominale de $1, dont 12,131,875 actions ont été 


émises, puis rachetées, et de 10,000,000 d’actions ordinaires d’une valeur nominale de $1, dont 
2,426,375 sont en circulation. La société Hollinger Mines Limited détient 1,455,825 de ces actions. 


ETAT DES BENEFICES ET DES BENEFICES NON REPARTIS 


pour l’exercice clos le 31 décembre 1970 


1970 1969 
Revenu de concessions et de droits miniers (Note 2)..............0.00c ee eeee $3,446,298 $2,025,834 
DEPENSES: 
Prospection et autres dépenses (Note 1: Note 3)... 0.2... . eee eee eee eee 676,220 411,295 
BET OMMDOUL AINNOMISSCMENE 2057s. s. ce)k v os eaters ove ae Da biel wie are aired Miele ew eae we 67,010 110,463 
743,230 521,758 
2,703,068 1,504,076 
AUTRES REVENUS: 
Intéréts sur débentures a intérét conditionnel de 3% de Iron Ore Company of Canada 9,265 9,306 
(SSeS, ag NG IR TO ee ene a cee 111,319 81,231 
Location de wagons a minerai et revenus divers......... 327,992 168,124 
448,576 258,661 
Bénéfices avant provision pour impots sur le revenu. .. 2... ee eee eee eee eee 3,151,644 1,762,737 
movision pour impots sur le revenu. .. 2... 0... cece cece eee een e teen een eeennees 1,235,000 653,000 
MEMEC GSHNETS CCl EXEICICE <n okncan conn ns SoH eu en lees Gacw or ans nian we 1,916,644 1,109,737 
Bénéfices non répartis au début de l’exercice. .. 1... ccc cece eee neces 638,653 645,048 
2,005,297 1,754,785 
MEEICIOSICIOTICXOICICGO 2 ener aee vaca ah ean a are Neeru o oss whe 1,213,188 LATTE 132 
Bénéfices non répartis a la fin de l’exercice. . 2 1... eect eee ee $1,342,109 $ 638,653 
Meese Hl EXeICICE = pal -ACUONcncurr etnias basen ee cee Ane Sera the ee ne $0.79 $0.46 
NOTE 1: Frais de prospection: Le 1er janvier 1970 la compagnie a acquis d’une filiale certains terrains miniers désignés 
comme tels et certains frais de prospection pour lesquels elle s'est engagée a assumer une dette envers ses 
actionnaires d’un montant total de $2,578,000. Cette dette est remboursable seulement a méme les profits 
futurs de la compagnie pouvant étre raisonnablement attribués a ces terrains miniers désignés. 
NOTE 2: Redevances: Les revenus de l’année comprennent un montant de $1,051,231 représentant les paiements 
relatifs aux redevances dérogatoires résultant de l'insuffisance du tonnage minimum des années 1968 et 1969. 
NOTE 3: La rémunération des administrateurs et des membres de la haute direction se chiffrait a $117,895 pour 
l’'exercice financier de 1970 et 4 $108,945 pour l’exercice financier de 1969. 
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HOLLINGER MINES LIMITED 


Income from iron ore rights and concessions 
Revenu de concessions et de droits miniers sur minerai de fer 


Profit from operations 
Bénéfices d’exploitation 


Dividends received 
Dividendes percus 


Interest earned 
Intéréts percus 


Sundry income 
Revenus divers 


Net profit from sale of assets 
Bénéfices nets sur vente de valeurs d’actif 


Profit before taxes 
Bénéfices avant impdts 


Provision for taxes 
Provision pour impéts 


Net profit before extraordinary item 
Bénéfices nets de l’exercice avant déduction du poste extraordinaire 


Extraordinary item (exchange loss) 
Poste extraordinaire, pertes de change dues a la réévaluation du dollar canadien 


Net profit before minority interests 
Bénéfices nets avant déduction pour participation minoritaire 


Minority interests 
Participation minoritaire 


Net profit for the year 
Bénéfices nets de I’exercice 


Net income per share (in dollars) 
Bénéfices nets, par action (en dollars) 


Dividends paid per share 
Dividendes versés, par action 


30 


CONSOLIDATED FINANCIAL REVIE 


(in thousands of dollars) 


1970 


$14,439 


$11,777 


8,959 


2,303 


495 


123 


23,657 


6,075 


17,582 


626 


16,956 


4,542 


$12,414 


1969 


$ 9,751 


$ 7,202 


7,253 


1,951 


284 


457 


17 AST 


3,958 


13,239 


61-1970 RESUME FINANCIER CONSOLIDE 


1968 
$12,056 
$10,049 
8,717 
1,442 
417 

623 


21,248 


4,775 


16,473 
4,173 


$12,300 


(en milliers de dollars) 


1967 1966 1965 


1964 


1963 


1962 


OnE: 16,444 15,268 15,168 14,849 14,774 
3,453 2,860 1,636 1,944 3,499 3.072 
16,473 15,344 13,584 W37632 13,224 350 11,402 


15,344 13,584 13,632 13,224 11,350 11,402 
3,/02 3,694 ehoe 4,361 3,113 3,267 


a ee ES SE SE RE ERE SS A NT A ESS 


1961 


$ 6,739 


$ 5,465 


339 


1,153 


179 


411 


1,709 


$ 3,843 


a 


78 


n 
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This ship carried cargo of 122,000 long tons of ore from IOC dock in 1970. 


Dock facilities are being expanded to accommodate ships of 250,000 tons. 


Ce bateau a chargé une cargaison de 122,000 tonnes fortes de minerai sur 


les quais de la 1.0.C., en 1970. Les installations portuaires sont en voie 
tonnes. 


d‘agrandissement afin d’accueillir des cargos d’une capacité de 250,000 
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